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ACCOUNTING POLICIES

Conversion of foreign currency 
transactions

Transactions of companies in foreign 
currencies are booked at the exchange 
rate on the date of the transactions: 
gains and losses arising from the 
settlement of these transactions and 
from the translation of monetary assets
and liabilities denominated in foreign 
currencies are recognized in the profit 
and loss account. The balances of 
claims, debts and monetary liquidity in 
foreign currency as at 31 December are 
converted into RON at the daily 
reference rate published by the National 
Bank of Romania.

Conventions and Principles

As general rules for the recognition of 
items in the financial statements, 
companies have adopted the following 
conventions, principles and rules:

a) the convention activity continuity, 
according to which the general activity 
of the companies is carried out on a 
continuous basis, without the premise 
(intention or necessity) of the 
interruption of their activity or entry 
into bankruptcy;

b) the accrual of accounting convention, 
according to which the effects of 
transactions and other events are 
recognized (and implicitly accounted for 
and reported in the individual financial 
statements) when the transactions and 
events occur (and not as the treasury or 
its equivalent is collected or paid).

c) items presented in the individual 
financial statements shall be measured 
in accordance with the following 
accounting principles:

• Going concern principle
• Principle of permanence o f methods
• Precautionary principle
• Principle of accruals accounting 
• Principle of separate valuation of 
assets and liabilities
• Principle of intangibility
• No compensation principle
• Principle of economic pr evalence over legal
• Principle of significance thr eshold

d) The qualities of accounting 
information that have been taken into 
account in the preparation of the 
individual financial statements are: 
relevance, credibility, comparability, 
understandability.

SPECIFIC POLICIES 
RELATED TO FIXED ASSETS

INTANGIBLE ASSETS

The assessment of intangible assets is 
carried out at the acquisition cost, for 
the assets that enter through purchase, 
at the production cost, for the assets 
that are produced by the company 
under its own management, at the fair 
value, namely the utility value for the 
assets that enter through the 
contribution to the share capital, by 
donation, grant or exchange with other 
assets. 

The costs related to modernizations, 
improvements and other efforts that 
improve the performances/use 
parameters of the respective asset are 
(also) capitalized in the input value of 
the fixed assets. 

The valuation on the balance sheet, is 
carried out at the minimum between the 
net book value and the recoverable 
amount, and the exit from management 
is carried out at the entry value.

third parties, for own use needs, as well 
as other intangible assets, are recorded.

Valuation at the balance sheet date

Intangible assets are presented in the 
balance sheet at their entry value, less 
accumulated value adjustments.

TANGIBLE ASSETS

Lands

In the case of tangible fixed assets from 
the "Land" group, the companies opted 
for recording their value at the 
acquisition cost. Land valuation at the 
balance sheet date is carried out at cost, 
less the accumulated depreciation 
adjustments.

Buildings and productive biological 
assets (dairy cows)

Companies have opted for their 
registration at acquisition cost, for 
assets that enter through purchase or 
production cost, for assets that are 
produced by the company on its own or 
in partnership. 

The valuation at the balance sheet date 
is carried out at cost, less the 
accumulated depreciation adjustments.

Concessions, patents, licenses, 
trademarks, rights and similar 
assets

Concessions, patents, licenses, 
trademarks, rights and similar assets 
representing contribution, purchased or 
acquired in other ways, are recorded in 
the accounts of intangible assets at the 
input value or acquisition cost, as the 
case may be. 

In this situation, the input value is 
assimilated to the fair value. Received 
concessions are reflected as intangible 
assets when the concession contract 
establishes a specific duration and value 
for the concession. 

Depreciation of the concession is to be 
recorded during the period of its use, 
established according to the contract. 

If the contract provides for the payment 
of a rent and not a depreciable value, 
the expense representing the rent will be 
reflected, without the recognition of an 
intangible asset.

Advances and other intangible 
assets

Within advances and other intangible 
assets, advances granted to suppliers of 
intangible assets, computer programs 
created by the entity or purchased from 

Subsequent expenses

The subsequent expenses with the 
significant improvements are recognized 
as a component of the asset in the 
conditions in which they have the effect 
of improving its initial technical 
parameters and/or lead to obtaining 
future economic benefits, additional to 
those initially estimated. The costs of 
maintenance, repairs and minor 
improvements are recognized as 
expenses in the period in which they are 
incurred.

Disposal and cassation of tangible 
assets, which are scrapped or withdrawn 
from service, are removed from the 
balance sheet together with the related 
accumulated depreciation. 

Any profit or loss resulting from such an 
operation is determined as the 
difference between the income 
generated by the derecognition and the 
unamortized value, including the 
expenses caused by it, being included as 
income, namely expense, in the profit 
and loss account. 

Gains and losses on the sale of fixed 
assets are determined based on their 
sales value and are taken into account 
when determining operating profit.

The plus or minus resulting from the 
revaluation of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the debit 
or credit of the "Revaluation Reserves" 
account, as the case may be, in 
compliance with the provisions regarding 
the revaluation of tangible assets.

The reduction of revaluation reserves can 
only be carried out within the limit of the 
existing credit balance.

The gain from the depreciation of 
reassessment differences is considered 
to be achieved, as the asset depreciates 
(is used by the economic entity). In this 
case, the amount of the transferred 
reserve is the difference between the 
depreciation calculated on the basis of 
the reassessed book value and the 
depreciation amount calculated on the 
basis of the original cost of the asset.

Depending on the legal provisions in 
force at the time, the reassessment of 
tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. As a result, the company 
registers and tracks on distinct 
analytically recognized and unrecognized 
fiscally, the revaluation reserves as well 
as the transferred surplus.

The finance cost, which is the difference 
between the total lease payments and 
the fair value of the leased assets, is 
allocated on the balance sheet over the 
lease term so as to obtain a constant 
periodic interest rate on the remaining 
debt balance in each period.

Depreciation

Tangible and intangible fixed assets are 
depreciated by the straight-line method, 
in compliance with the "Accounting 
Regulations according to the European 
Directives" approved by the Order of the 
Ministry of Finance 1802/2014, based on 
their estimated useful life time, from the 
moment they are put into operation, in 
such a way that the cost to decrease to 
the estimated residual value during the 
considered operating period, as follows:

- Tangible assets 3-18 years
- Landscaping 9 years
- Buildings 8-60 years
- Equipment, technological installations 
and means of transport 2-24 years
- Furniture, office equipment and 
protective equipment 3-12 years
- Biological assets (milk cows) 5 years
-Land is not depreciated because it is 
assumed to have an indefinite useful life

The tax depreciation regime is also the 
str aight-line depreciation regime.

Fixed assets by the type of 
inventory items

Fixed assets as of inventory items, are 
expensed at the time of consumption 
and are not included in the accounting 
value of fixed assets.

Tangible assets in progress

Tangible assets in progress, represent 
the unfinished investments carried out 
under own management or in a joint 
venture and are valued at acquisition or 
production cost, as the case may be. 
They are classified as completed fixed 
assets after their reception, 
implementation or commissioning, as 
appropriate.

Financial leasing

Fixed assets that will be purchased 
under financial leasing will be 
capitalized and depreciated according 
to their estimated useful life time, on the 
same basis as own fixed assets. Assets 
acquired under finance leases are 
recognized as assets at the fair value at 
the acquisition date or at the 
discounted value of the minimum lease 
payments, if the latter is lower. The 
corresponding debt to the lessor is 
included in the balance sheet as a 
financial lease liability. 

al located as being related to their  
manufacture.  The discharge method 
is FIFO (namely first in – first out) .  
Inventories are shown on the balance 
sheet at the lower of cost and net 
real izable value.

RECEIVABLES

Short-term receivables (with maturities 
of up to 12 months) are valued at 
nominal value, on the date of their 
appearance, periodic updates are no 
longer necessary. Long-term receivables 
are shown at discounted value, based on 
an exchange rate or based on the 
payment collection plan. 

Adjustments and provisions for the 
impairment of receivables, for the 
impairment of receivables from 
customer and debtor accounts, with the 
inventory at the end of the financial 
year, adjustments for impairment are 
reflected. Exchange rate differences 
related to receivables in foreign 
currencies at the end of each financial 
year are recognized as income or 
financial expenses of the period.

Uncollected receivables will lead to the 
recognition of losses in the financial 
statements of the year in which they are 
identified, as such only if it is certain 
that it is impossible to collect the said 

FINANCIAL ASSETS

Financial assets represent long-term 
participations, shares in affiliated 
companies and other participations, and 
are valued at acquisition cost or the 
value determined by the contract to 
acquire them, less accumulated 
adjustments for impairment losses.

The balance sheet date valuation of 
financial assets is shown in the balance
sheet at the entry value less 
accumulated impairment adjustments.

SPECIFIC POLICIES 
RELATED TO CURRENT 
ASSETS

INVENTORIES

Inventories are valued at purchase 
cost and production cost 
respectively.  The cost of inventory 
includes al l  costs related to 
acquisit ion and processing, as wel l  as 
al l  costs incurred by the company to 
bring the inventory to its present 
form and location.  

The cost of finished goods, as wel l  as 
those in progress,  includes direct 
materials,  direct labour and other 
direct production costs,  as wel l  as 
the share of indirect costs reasonably 

subscriptions or other expenses 
incurred in advance. Expenses 
registered in advance are valued at the 
acquisition cost or the value stipulated 
by the contract.
 
SPECIFIC DEBT POLICIES

Debts are valued at the nominal value 
of the sums of money to be paid or at 
the nominal value of other means of 
extinguishing the debt. Discounting of 
the value of debts is done in the case of 
debts in foreign currency, which are not
settled by the end of the year, leading to 
the recognition of expenses or income
from exchange rate differences during 
the period, or in the case of medium- 
and long-term debts which must be 
indexed to certain rates (bank loans, 
other similar loans, etc.).

Staff settlements and related 
contributions

The accounting of settlements with the 
staff includes salary rights, increments, 
additions, awards from the salary fund, 
allowances for annual leave, as well as 
those for temporary incapacity for 
work, paid from the salary fund and 
other rights in money and/or in kind 
owed by staff entity for the performed 

amount, and only after the company 
has undertaken all the actions that are 
required in these situations (law 
enforcement the that bad-payer and 
obtaining a final judgement, the 
bankruptcy petition of the that debtor, 
etc.).

CASH FUDS AND EQUIVALENTS
 
Cash funds are highlighted separately 
and accounted for by each currency 
type. The accounting record of cash 
funds in estimates and their movement 
is done in lei, at the exchange rate from 
the date of the transaction. 

At the end of the financial year, foreign 
currency balances are converted 
according to the exchange rate 
communicated by the National Bank of 
Romania, valid at the closing date of 
the financial year, and exchange rate 
differences are highlighted as financial 
expenses or income of the period.

SPECIFIC POLICIES 
RELATED TO ADVANCE 
EXPENSES

Expenses incurred in the current 
financial year, but which concern the 
following financial years, are recorded 
separately, as expenses recorded in 
advance and may be as rents, 

work. Accounting for social contribution 
settlements includes obligations for 
social insurance contribution and social 
health insurance contribution. 

The social contributions highlighted in 
the balance sheet at the end of the 
financial year will be presented 
separately, namely the social 
contributions to be recovered as 
receivables, and the social contributions 
to be paid as debt. 

Companies evaluate and record, every 
month, salary expenses and related 
payment obligations. All benefits of the 
nature of wages that are granted to 
employees are assessed and included in 
the level of gross wages. The exception 
to this rule is meal voucher benefits, 
which are granted to employees within 
the legally established limits.

Settlements with the state budget 
and special funds

Settlements with the state budget and 
special funds include: profit/income tax, 
value added tax, salary income tax, 
subsidies to be received, other taxes, 
fees and similar payments. The profit 
tax/payment income must be 
recognized as a liability within the limit 
of the unpaid amount. If the amount 
paid exceeds the amount owed, the 

excess must be recognized as a 
receivable. The value added tax due to 
the state budget is determined as the 
difference between the amount of the 
chargeable tax related to the goods 
delivered or services provided (collected 
VAT) and the deductible tax for 
purchases of goods and services 
(deductible VAT). 

In the situation where there are gaps 
between the fact generating VAT and its 
maturity date, the total VAT is recorded 
in a separate account, called 
non-chargeable VAT which, as it 
becomes chargeable according to the 
law, is transferred to collected VAT or 
deductible VAT, as the case may be.

The income tax as wages, which is 
registered in the accounting, includes 
the total of individual taxes, calculated 
according to the law. Debts to the state 
budget and special funds are calculated, 
highlighted and transferred according to 
the legal provisions in force.

Bank credits

Bank loans drawn by companies in the 
future, will be assessed and presented in 
the balance sheet at the updated value of 
the future payments needed to settle the 
debt. The calculation of the update will be 
done either with the help of the repayment 

graphs drawn up by the creditor bank, or 
with the help of an update rate considered 
representative. Interest related to bank 
loans will be recognized as expenses of 
those financial years. Interest will be 
charged directly to costs. 

The liabilities associated with bank loans 
in foreign currency will be converted at 
the end of the financial year into the 
reporting currency, using the reference 
exchange rate communicated by the 
National Bank of Romania for the end of 
the financial year, and the exchange rate 
differences that appear will be recognized 
as income, namely financial expenses of 
the period. 

The current part of the long-term loans 
will be included in "Debts to be paid within 
one year". The interest accrued on the 
balance sheet date will be included in 
"Amounts owed to credit institutions" 
under current liabilities.

Provisions

A provision will only be recognized when: 
- an entity has a current obligation 
generated by a previous event. The 
value recognized as a provision must be 
the best estimate at the balance sheet 
date of the costs necessary to settle the 
current obligation. Provisions should be 
reviewed at each balance sheet date 
and adjusted to reflect the current best 
estimate. 

If an outflow of resources is no longer 
likely to settle an obligation, the 
provision will be canceled by resuming 
income. The provision will be used only 
for the purpose for which it was 
originally recognized.
 
SPECIFIC POLICIES 
RELATED TO ADVANCE 
INCOME

Incomes recorded in the current year, 
but which concern the following 
financial years, are recorded separately, 
as incomes recorded in advance and 
may be as rents, subscriptions or other 
incomes related to the following periods 
or years. 

Revenues recorded in advance, follows 
the regime of assessment and recording 
of debts.

SPECIFIC POLICIES 
RELATED TO EQUITY

Share capital

The companies were established 
according to Law no. 31/1990 
republished, with subsequent 
amendments and changes.

The share capital can be increased by 
issuing new shares, issued and 

subscribed at the market value of the 
shares, or by issuing shares granted free 
of charge.

Reserves from reassessment 

The gain or loss resulting from the 
reassessment of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the 
debit or credit of the "Reassessment 
Reserves" account, as the case may be, 
in compliance with the provisions 
regarding the reassessment of tangible 
assets. 

Revaluation reserves may be reduced 
only up to the limit of the existing loan 
balance.

The gain from amortization of 
reassessment differences, is considered 
achieved as the asset depreciates (is 
used by the economic entity). 

In this case, the amount of the 
transferred reserve is the difference 
between the depreciation calculated on 
the basis of the revalued book value and 
the depreciation amount calculated on 
the basis of the original cost of the 
asset.

Depending on the legal provisions in 
force at the time, the reassessment of 

tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. 

As a result, the company records and 
tracks the reassessment reserves, as well 
as the transferred surplus, on separate 
analytically recognized and 
unrecognized for tax purposes.

Legal reserves

Legal reserves are established annually 
from the profit of the entity, in the shares 
and within the limits provided by law (at 
a rate of 5%, until the total reserve 
reaches 20% of the subscribed and 
paid-up capital), and from other sources 
provided by law. 

Legal reserves can only be used under 
the conditions provided by law.

Other reserves

Other reserves not foreseen by the law or 
the statute can be constituted as 
optional, on account of the net profit to 
cover accounting losses or for other 
purposes, according to the decision of 
the General Meeting of Shareholders or 
Associates, in compliance with the legal 
provisions.
 

INCOME, EXPENDITURE 
AND PERFORMANCE 
POLICIES

Income recognition

Income is recognized in accordance 
with the following criteria:

• increase in future economic benefits, 
by increasing assets or reducing 
liabilities, determined when the 
following criteria are cumulatively met:

- the transfer of all risks and rewards of 
ownership of the asset;
- e�ective control of the good sold is no longer 
held;
- that good can no longer be managed.

•  credible assessment

Sales excluding VAT, excise duties, other 
sales taxes and discounts are 
recognized when the delivery of goods 
and services have taken place and the 
transfer of risks and rewards is 
achieved.
 
Income from sales of goods are 
recorded at the moment of handing over 
the goods to the buyers, their delivery 
based on the invoice or under other 
conditions stipulated in the contract, 

which attests the transfer of the 
ownership of those goods to the 
customers.

Income from the provision of services are 
recorded in the accounting as they are 
performed. Interest, royalty and dividend 
income is r ecognized as f ollows:

a) interests are recognized periodically, 
proportionally, to the extent of 
generating that income, based on 
accrual accounting;
b) royalties are recognized based on 
accrual accounting, according to the 
contract;
c) dividends are recognized when the 
shareholder's right to collect them is 
established.
 
The reduction or cancellation of 
established provisions, i.e. adjustments 
for depreciation or impairment 
reflected, is achieved by booking them 
to income if their maintenance is no 
longer justified, the risk is realized or the 
expense becomes chargeable.

Recognition of expenditures

Expenses are recognized according to the 
following criteria:

- a reduction in future economic benefits, 

through reductions in assets or increases in 
liabilities, which has the effect of reducing 
the company's own capital, a consequence 
that does not refer to withdrawals or 
distributions to the company’s founders; 

and

- the assessment should be credible

In order to properly asses the expenditures, 
they are associated with the value of the 
assets that decrease accordingly or with the 
value of the liabilities that appear together 
with these expenditures. 

Therefore, a correct assessment of the assets 
upon their entry into management and later 
upon the adjustment of their value, due to 
various causes, namely the correct 
assessment of the liabilities results in the 
credible assessment of the associated 
expenditures.

An essential aspect associated with 
expenditures is the timing of their 
recognition. Professional judgment will be 
used here, which will be based on accrual 
accounting, as well as the principle of 
connecting expenditures with the revenues 
that were generated in that period of time.
Expenditures related to salaries and 
collaborators will be recorded on the basis of 
payroll and related documents.

The expenses related to the works 
performed and the services provided by 
third parties will be recorded on the basis of 
invoices or supporting documents, in the 
period related with the generating event.

Depreciation expenditures will be recorded 
each month of use of those assets, based on 
real estate depreciation plans. The 
expenditures related to granted subsidies, 
sponsorships and donations will be 
recognized in the period in which the assets 
with which the subsidy/ sponsorship/ 
donation was made are out of 
management. These expenditures are 
carried out within the limits provided by the 
legislation in force, regarding their 
deductibility when calculating the profit tax.

Accounting result – tax result

At the end of each period (month, etc.) the 
balances of the income and expense 
accounts are taken over by the profit and 
loss account. The gross accounting result is 
adjusted with the non-taxable expenses, 
with the tax-deductible ones, as well as 
with the non-taxable income, to determine 
the tax result. 

The tax facilities that the companies have 
benefited from, are assessed and 
registered according to the legal and 
statutory provisions in force during the 
reporting period.

Taxation

Companies record either the current profit 
tax based on the gross profit from the 
financial statements, according to law no. 
227/2015 on the Tax Code with subsequent 
amendments and completions, or income 
tax in the case of micro-enterprises.
 
ACCOUNTING POLICIES 
RELATED TO SPECIFIC 
SITUATIONS

Contingent assets

Contingent assets are usually generated 
by unplanned or unexpected events that 
can generate inflows of economic 
benefits to the company. 

Contingent assets are not recognized in 
the financial statements because they 
are not certain and their recognition 
could result in income that is never 
realized.

Contingent assets are continuously 
assessed to ensure the appropriate 
reflection in the financial statements of 
the changes that have occurred. 

Thus, if the inflow of economic benefits 
becomes certain, the corresponding 
asset and income will be recognized in 
the financial statements for the period 

in which the changes occurred. 
Otherwise, it will continue to be 
presented as a contingent asset.
 
Contingent debts

A contingent debt is:

a) a potential obligation, arising as a 
result of some past events, prior to the 
balance sheet date and whose existence 
will only be confirmed by the occurrence 
or non-occurrence of one or more 
uncertain future events, which cannot be 
fully under the entity's control;

or

b) a current obligation arising as a result 
of past events, prior to the balance 
sheet date, but which is not recognized 
because either it is not certain that 
outflows of resources will be required to 
settle this debt, or the value of the debt 
cannot be assessed reliably enough.

Contingent liabilities are continuously 
assessed, to determine whether an 
outflow of resources embodying the 
economic benefits has become 
probable. 

If it is considered that the outflow of 
resources is necessary, generated by an 
element considered prior to the 

contingent liability, a liability or a 
provision will be recognized, as the case 
may be, in the financial statements 
related to the period in which the 
change in the classification of the event 
took place.

Events after the balance sheet date

Events after the balance sheet date are 
those events, favorable or unfavorable,
that occur between the balance sheet 
date and the date on which the annual
financial statements are authorized for 
issue. 

Subsequent events that provide 
additional information to that existing 
at the balance sheet date in relation to
the company’s balance sheet or that 
have negative implications for going 
concern and that result in income or 
expenses having to be recognized in the
accounts in order to present a true and 
fair view are shown in the financial 
statements

Change in accounting policies

Changes to the accounting policies will 
only be made if required by law or 
results in more relevant or more credible 
information regarding the company's 
operations.

In the event of a change in accounting 
policies, so that users can appreciate 
whether the new policy has been chosen 
adequately, the effect of the change on 
the reported results of the period and 
the actual trend of the results of the 
company's activity will be presented 
accordingly.

The items presented in the financial 
statements are measured in accordance 
with the general accounting principles 
set out below on an accrual basis.

The effects of transactions and other 
events are recognized when the 
transactions and events occur and are 
booked in the accounts and reported in 
the financial statements of the related 
periods. Accounting entries are made in 
RON at historical cost, unless fair value 
is used in accordance with the 
Company’s accounting policies.

The accounts are kept in Romanian and 
in national currency. The accounting of 
transactions carried out in foreign 
currency is kept both in national 
currency and in
foreign currency.
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ACCOUNTING POLICIES

Conversion of foreign currency 
transactions

Transactions of companies in foreign 
currencies are booked at the exchange 
rate on the date of the transactions: 
gains and losses arising from the 
settlement of these transactions and 
from the translation of monetary assets
and liabilities denominated in foreign 
currencies are recognized in the profit 
and loss account. The balances of 
claims, debts and monetary liquidity in 
foreign currency as at 31 December are 
converted into RON at the daily 
reference rate published by the National 
Bank of Romania.

Conventions and Principles

As general rules for the recognition of 
items in the financial statements, 
companies have adopted the following 
conventions, principles and rules:

a) the convention activity continuity, 
according to which the general activity 
of the companies is carried out on a 
continuous basis, without the premise 
(intention or necessity) of the 
interruption of their activity or entry 
into bankruptcy;

b) the accrual of accounting convention, 
according to which the effects of 
transactions and other events are 
recognized (and implicitly accounted for 
and reported in the individual financial 
statements) when the transactions and 
events occur (and not as the treasury or 
its equivalent is collected or paid).

c) items presented in the individual 
financial statements shall be measured 
in accordance with the following 
accounting principles:

• Going concern principle
• Principle of permanence o f methods
• Precautionary principle
• Principle of accruals accounting 
• Principle of separate valuation of 
assets and liabilities
• Principle of intangibility
• No compensation principle
• Principle of economic pr evalence over legal
• Principle of significance thr eshold

d) The qualities of accounting 
information that have been taken into 
account in the preparation of the 
individual financial statements are: 
relevance, credibility, comparability, 
understandability.

SPECIFIC POLICIES 
RELATED TO FIXED ASSETS

INTANGIBLE ASSETS

The assessment of intangible assets is 
carried out at the acquisition cost, for 
the assets that enter through purchase, 
at the production cost, for the assets 
that are produced by the company 
under its own management, at the fair 
value, namely the utility value for the 
assets that enter through the 
contribution to the share capital, by 
donation, grant or exchange with other 
assets. 

The costs related to modernizations, 
improvements and other efforts that 
improve the performances/use 
parameters of the respective asset are 
(also) capitalized in the input value of 
the fixed assets. 

The valuation on the balance sheet, is 
carried out at the minimum between the 
net book value and the recoverable 
amount, and the exit from management 
is carried out at the entry value.

third parties, for own use needs, as well 
as other intangible assets, are recorded.

Valuation at the balance sheet date

Intangible assets are presented in the 
balance sheet at their entry value, less 
accumulated value adjustments.

TANGIBLE ASSETS

Lands

In the case of tangible fixed assets from 
the "Land" group, the companies opted 
for recording their value at the 
acquisition cost. Land valuation at the 
balance sheet date is carried out at cost, 
less the accumulated depreciation 
adjustments.

Buildings and productive biological 
assets (dairy cows)

Companies have opted for their 
registration at acquisition cost, for 
assets that enter through purchase or 
production cost, for assets that are 
produced by the company on its own or 
in partnership. 

The valuation at the balance sheet date 
is carried out at cost, less the 
accumulated depreciation adjustments.

Concessions, patents, licenses, 
trademarks, rights and similar 
assets

Concessions, patents, licenses, 
trademarks, rights and similar assets 
representing contribution, purchased or 
acquired in other ways, are recorded in 
the accounts of intangible assets at the 
input value or acquisition cost, as the 
case may be. 

In this situation, the input value is 
assimilated to the fair value. Received 
concessions are reflected as intangible 
assets when the concession contract 
establishes a specific duration and value 
for the concession. 

Depreciation of the concession is to be 
recorded during the period of its use, 
established according to the contract. 

If the contract provides for the payment 
of a rent and not a depreciable value, 
the expense representing the rent will be 
reflected, without the recognition of an 
intangible asset.

Advances and other intangible 
assets

Within advances and other intangible 
assets, advances granted to suppliers of 
intangible assets, computer programs 
created by the entity or purchased from 

Subsequent expenses

The subsequent expenses with the 
significant improvements are recognized 
as a component of the asset in the 
conditions in which they have the effect 
of improving its initial technical 
parameters and/or lead to obtaining 
future economic benefits, additional to 
those initially estimated. The costs of 
maintenance, repairs and minor 
improvements are recognized as 
expenses in the period in which they are 
incurred.

Disposal and cassation of tangible 
assets, which are scrapped or withdrawn 
from service, are removed from the 
balance sheet together with the related 
accumulated depreciation. 

Any profit or loss resulting from such an 
operation is determined as the 
difference between the income 
generated by the derecognition and the 
unamortized value, including the 
expenses caused by it, being included as 
income, namely expense, in the profit 
and loss account. 

Gains and losses on the sale of fixed 
assets are determined based on their 
sales value and are taken into account 
when determining operating profit.

The plus or minus resulting from the 
revaluation of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the debit 
or credit of the "Revaluation Reserves" 
account, as the case may be, in 
compliance with the provisions regarding 
the revaluation of tangible assets.

The reduction of revaluation reserves can 
only be carried out within the limit of the 
existing credit balance.

The gain from the depreciation of 
reassessment differences is considered 
to be achieved, as the asset depreciates 
(is used by the economic entity). In this 
case, the amount of the transferred 
reserve is the difference between the 
depreciation calculated on the basis of 
the reassessed book value and the 
depreciation amount calculated on the 
basis of the original cost of the asset.

Depending on the legal provisions in 
force at the time, the reassessment of 
tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. As a result, the company 
registers and tracks on distinct 
analytically recognized and unrecognized 
fiscally, the revaluation reserves as well 
as the transferred surplus.

The finance cost, which is the difference 
between the total lease payments and 
the fair value of the leased assets, is 
allocated on the balance sheet over the 
lease term so as to obtain a constant 
periodic interest rate on the remaining 
debt balance in each period.

Depreciation

Tangible and intangible fixed assets are 
depreciated by the straight-line method, 
in compliance with the "Accounting 
Regulations according to the European 
Directives" approved by the Order of the 
Ministry of Finance 1802/2014, based on 
their estimated useful life time, from the 
moment they are put into operation, in 
such a way that the cost to decrease to 
the estimated residual value during the 
considered operating period, as follows:

- Tangible assets 3-18 years
- Landscaping 9 years
- Buildings 8-60 years
- Equipment, technological installations 
and means of transport 2-24 years
- Furniture, office equipment and 
protective equipment 3-12 years
- Biological assets (milk cows) 5 years
-Land is not depreciated because it is 
assumed to have an indefinite useful life

The tax depreciation regime is also the 
str aight-line depreciation regime.

Fixed assets by the type of 
inventory items

Fixed assets as of inventory items, are 
expensed at the time of consumption 
and are not included in the accounting 
value of fixed assets.

Tangible assets in progress

Tangible assets in progress, represent 
the unfinished investments carried out 
under own management or in a joint 
venture and are valued at acquisition or 
production cost, as the case may be. 
They are classified as completed fixed 
assets after their reception, 
implementation or commissioning, as 
appropriate.

Financial leasing

Fixed assets that will be purchased 
under financial leasing will be 
capitalized and depreciated according 
to their estimated useful life time, on the 
same basis as own fixed assets. Assets 
acquired under finance leases are 
recognized as assets at the fair value at 
the acquisition date or at the 
discounted value of the minimum lease 
payments, if the latter is lower. The 
corresponding debt to the lessor is 
included in the balance sheet as a 
financial lease liability. 

al located as being related to their  
manufacture.  The discharge method 
is FIFO (namely first in – first out) .  
Inventories are shown on the balance 
sheet at the lower of cost and net 
real izable value.

RECEIVABLES

Short-term receivables (with maturities 
of up to 12 months) are valued at 
nominal value, on the date of their 
appearance, periodic updates are no 
longer necessary. Long-term receivables 
are shown at discounted value, based on 
an exchange rate or based on the 
payment collection plan. 

Adjustments and provisions for the 
impairment of receivables, for the 
impairment of receivables from 
customer and debtor accounts, with the 
inventory at the end of the financial 
year, adjustments for impairment are 
reflected. Exchange rate differences 
related to receivables in foreign 
currencies at the end of each financial 
year are recognized as income or 
financial expenses of the period.

Uncollected receivables will lead to the 
recognition of losses in the financial 
statements of the year in which they are 
identified, as such only if it is certain 
that it is impossible to collect the said 

FINANCIAL ASSETS

Financial assets represent long-term 
participations, shares in affiliated 
companies and other participations, and 
are valued at acquisition cost or the 
value determined by the contract to 
acquire them, less accumulated 
adjustments for impairment losses.

The balance sheet date valuation of 
financial assets is shown in the balance
sheet at the entry value less 
accumulated impairment adjustments.

SPECIFIC POLICIES 
RELATED TO CURRENT 
ASSETS

INVENTORIES

Inventories are valued at purchase 
cost and production cost 
respectively.  The cost of inventory 
includes al l  costs related to 
acquisit ion and processing, as wel l  as 
al l  costs incurred by the company to 
bring the inventory to its present 
form and location.  

The cost of finished goods, as wel l  as 
those in progress,  includes direct 
materials,  direct labour and other 
direct production costs,  as wel l  as 
the share of indirect costs reasonably 

subscriptions or other expenses 
incurred in advance. Expenses 
registered in advance are valued at the 
acquisition cost or the value stipulated 
by the contract.
 
SPECIFIC DEBT POLICIES

Debts are valued at the nominal value 
of the sums of money to be paid or at 
the nominal value of other means of 
extinguishing the debt. Discounting of 
the value of debts is done in the case of 
debts in foreign currency, which are not
settled by the end of the year, leading to 
the recognition of expenses or income
from exchange rate differences during 
the period, or in the case of medium- 
and long-term debts which must be 
indexed to certain rates (bank loans, 
other similar loans, etc.).

Staff settlements and related 
contributions

The accounting of settlements with the 
staff includes salary rights, increments, 
additions, awards from the salary fund, 
allowances for annual leave, as well as 
those for temporary incapacity for 
work, paid from the salary fund and 
other rights in money and/or in kind 
owed by staff entity for the performed 

amount, and only after the company 
has undertaken all the actions that are 
required in these situations (law 
enforcement the that bad-payer and 
obtaining a final judgement, the 
bankruptcy petition of the that debtor, 
etc.).

CASH FUDS AND EQUIVALENTS
 
Cash funds are highlighted separately 
and accounted for by each currency 
type. The accounting record of cash 
funds in estimates and their movement 
is done in lei, at the exchange rate from 
the date of the transaction. 

At the end of the financial year, foreign 
currency balances are converted 
according to the exchange rate 
communicated by the National Bank of 
Romania, valid at the closing date of 
the financial year, and exchange rate 
differences are highlighted as financial 
expenses or income of the period.

SPECIFIC POLICIES 
RELATED TO ADVANCE 
EXPENSES

Expenses incurred in the current 
financial year, but which concern the 
following financial years, are recorded 
separately, as expenses recorded in 
advance and may be as rents, 

work. Accounting for social contribution 
settlements includes obligations for 
social insurance contribution and social 
health insurance contribution. 

The social contributions highlighted in 
the balance sheet at the end of the 
financial year will be presented 
separately, namely the social 
contributions to be recovered as 
receivables, and the social contributions 
to be paid as debt. 

Companies evaluate and record, every 
month, salary expenses and related 
payment obligations. All benefits of the 
nature of wages that are granted to 
employees are assessed and included in 
the level of gross wages. The exception 
to this rule is meal voucher benefits, 
which are granted to employees within 
the legally established limits.

Settlements with the state budget 
and special funds

Settlements with the state budget and 
special funds include: profit/income tax, 
value added tax, salary income tax, 
subsidies to be received, other taxes, 
fees and similar payments. The profit 
tax/payment income must be 
recognized as a liability within the limit 
of the unpaid amount. If the amount 
paid exceeds the amount owed, the 

excess must be recognized as a 
receivable. The value added tax due to 
the state budget is determined as the 
difference between the amount of the 
chargeable tax related to the goods 
delivered or services provided (collected 
VAT) and the deductible tax for 
purchases of goods and services 
(deductible VAT). 

In the situation where there are gaps 
between the fact generating VAT and its 
maturity date, the total VAT is recorded 
in a separate account, called 
non-chargeable VAT which, as it 
becomes chargeable according to the 
law, is transferred to collected VAT or 
deductible VAT, as the case may be.

The income tax as wages, which is 
registered in the accounting, includes 
the total of individual taxes, calculated 
according to the law. Debts to the state 
budget and special funds are calculated, 
highlighted and transferred according to 
the legal provisions in force.

Bank credits

Bank loans drawn by companies in the 
future, will be assessed and presented in 
the balance sheet at the updated value of 
the future payments needed to settle the 
debt. The calculation of the update will be 
done either with the help of the repayment 

graphs drawn up by the creditor bank, or 
with the help of an update rate considered 
representative. Interest related to bank 
loans will be recognized as expenses of 
those financial years. Interest will be 
charged directly to costs. 

The liabilities associated with bank loans 
in foreign currency will be converted at 
the end of the financial year into the 
reporting currency, using the reference 
exchange rate communicated by the 
National Bank of Romania for the end of 
the financial year, and the exchange rate 
differences that appear will be recognized 
as income, namely financial expenses of 
the period. 

The current part of the long-term loans 
will be included in "Debts to be paid within 
one year". The interest accrued on the 
balance sheet date will be included in 
"Amounts owed to credit institutions" 
under current liabilities.

Provisions

A provision will only be recognized when: 
- an entity has a current obligation 
generated by a previous event. The 
value recognized as a provision must be 
the best estimate at the balance sheet 
date of the costs necessary to settle the 
current obligation. Provisions should be 
reviewed at each balance sheet date 
and adjusted to reflect the current best 
estimate. 

If an outflow of resources is no longer 
likely to settle an obligation, the 
provision will be canceled by resuming 
income. The provision will be used only 
for the purpose for which it was 
originally recognized.
 
SPECIFIC POLICIES 
RELATED TO ADVANCE 
INCOME

Incomes recorded in the current year, 
but which concern the following 
financial years, are recorded separately, 
as incomes recorded in advance and 
may be as rents, subscriptions or other 
incomes related to the following periods 
or years. 

Revenues recorded in advance, follows 
the regime of assessment and recording 
of debts.

SPECIFIC POLICIES 
RELATED TO EQUITY

Share capital

The companies were established 
according to Law no. 31/1990 
republished, with subsequent 
amendments and changes.

The share capital can be increased by 
issuing new shares, issued and 

subscribed at the market value of the 
shares, or by issuing shares granted free 
of charge.

Reserves from reassessment 

The gain or loss resulting from the 
reassessment of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the 
debit or credit of the "Reassessment 
Reserves" account, as the case may be, 
in compliance with the provisions 
regarding the reassessment of tangible 
assets. 

Revaluation reserves may be reduced 
only up to the limit of the existing loan 
balance.

The gain from amortization of 
reassessment differences, is considered 
achieved as the asset depreciates (is 
used by the economic entity). 

In this case, the amount of the 
transferred reserve is the difference 
between the depreciation calculated on 
the basis of the revalued book value and 
the depreciation amount calculated on 
the basis of the original cost of the 
asset.

Depending on the legal provisions in 
force at the time, the reassessment of 

tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. 

As a result, the company records and 
tracks the reassessment reserves, as well 
as the transferred surplus, on separate 
analytically recognized and 
unrecognized for tax purposes.

Legal reserves

Legal reserves are established annually 
from the profit of the entity, in the shares 
and within the limits provided by law (at 
a rate of 5%, until the total reserve 
reaches 20% of the subscribed and 
paid-up capital), and from other sources 
provided by law. 

Legal reserves can only be used under 
the conditions provided by law.

Other reserves

Other reserves not foreseen by the law or 
the statute can be constituted as 
optional, on account of the net profit to 
cover accounting losses or for other 
purposes, according to the decision of 
the General Meeting of Shareholders or 
Associates, in compliance with the legal 
provisions.
 

INCOME, EXPENDITURE 
AND PERFORMANCE 
POLICIES

Income recognition

Income is recognized in accordance 
with the following criteria:

• increase in future economic benefits, 
by increasing assets or reducing 
liabilities, determined when the 
following criteria are cumulatively met:

- the transfer of all risks and rewards of 
ownership of the asset;
- e�ective control of the good sold is no longer 
held;
- that good can no longer be managed.

•  credible assessment

Sales excluding VAT, excise duties, other 
sales taxes and discounts are 
recognized when the delivery of goods 
and services have taken place and the 
transfer of risks and rewards is 
achieved.
 
Income from sales of goods are 
recorded at the moment of handing over 
the goods to the buyers, their delivery 
based on the invoice or under other 
conditions stipulated in the contract, 

which attests the transfer of the 
ownership of those goods to the 
customers.

Income from the provision of services are 
recorded in the accounting as they are 
performed. Interest, royalty and dividend 
income is r ecognized as f ollows:

a) interests are recognized periodically, 
proportionally, to the extent of 
generating that income, based on 
accrual accounting;
b) royalties are recognized based on 
accrual accounting, according to the 
contract;
c) dividends are recognized when the 
shareholder's right to collect them is 
established.
 
The reduction or cancellation of 
established provisions, i.e. adjustments 
for depreciation or impairment 
reflected, is achieved by booking them 
to income if their maintenance is no 
longer justified, the risk is realized or the 
expense becomes chargeable.

Recognition of expenditures

Expenses are recognized according to the 
following criteria:

- a reduction in future economic benefits, 

through reductions in assets or increases in 
liabilities, which has the effect of reducing 
the company's own capital, a consequence 
that does not refer to withdrawals or 
distributions to the company’s founders; 

and

- the assessment should be credible

In order to properly asses the expenditures, 
they are associated with the value of the 
assets that decrease accordingly or with the 
value of the liabilities that appear together 
with these expenditures. 

Therefore, a correct assessment of the assets 
upon their entry into management and later 
upon the adjustment of their value, due to 
various causes, namely the correct 
assessment of the liabilities results in the 
credible assessment of the associated 
expenditures.

An essential aspect associated with 
expenditures is the timing of their 
recognition. Professional judgment will be 
used here, which will be based on accrual 
accounting, as well as the principle of 
connecting expenditures with the revenues 
that were generated in that period of time.
Expenditures related to salaries and 
collaborators will be recorded on the basis of 
payroll and related documents.

The expenses related to the works 
performed and the services provided by 
third parties will be recorded on the basis of 
invoices or supporting documents, in the 
period related with the generating event.

Depreciation expenditures will be recorded 
each month of use of those assets, based on 
real estate depreciation plans. The 
expenditures related to granted subsidies, 
sponsorships and donations will be 
recognized in the period in which the assets 
with which the subsidy/ sponsorship/ 
donation was made are out of 
management. These expenditures are 
carried out within the limits provided by the 
legislation in force, regarding their 
deductibility when calculating the profit tax.

Accounting result – tax result

At the end of each period (month, etc.) the 
balances of the income and expense 
accounts are taken over by the profit and 
loss account. The gross accounting result is 
adjusted with the non-taxable expenses, 
with the tax-deductible ones, as well as 
with the non-taxable income, to determine 
the tax result. 

The tax facilities that the companies have 
benefited from, are assessed and 
registered according to the legal and 
statutory provisions in force during the 
reporting period.

Taxation

Companies record either the current profit 
tax based on the gross profit from the 
financial statements, according to law no. 
227/2015 on the Tax Code with subsequent 
amendments and completions, or income 
tax in the case of micro-enterprises.
 
ACCOUNTING POLICIES 
RELATED TO SPECIFIC 
SITUATIONS

Contingent assets

Contingent assets are usually generated 
by unplanned or unexpected events that 
can generate inflows of economic 
benefits to the company. 

Contingent assets are not recognized in 
the financial statements because they 
are not certain and their recognition 
could result in income that is never 
realized.

Contingent assets are continuously 
assessed to ensure the appropriate 
reflection in the financial statements of 
the changes that have occurred. 

Thus, if the inflow of economic benefits 
becomes certain, the corresponding 
asset and income will be recognized in 
the financial statements for the period 

in which the changes occurred. 
Otherwise, it will continue to be 
presented as a contingent asset.
 
Contingent debts

A contingent debt is:

a) a potential obligation, arising as a 
result of some past events, prior to the 
balance sheet date and whose existence 
will only be confirmed by the occurrence 
or non-occurrence of one or more 
uncertain future events, which cannot be 
fully under the entity's control;

or

b) a current obligation arising as a result 
of past events, prior to the balance 
sheet date, but which is not recognized 
because either it is not certain that 
outflows of resources will be required to 
settle this debt, or the value of the debt 
cannot be assessed reliably enough.

Contingent liabilities are continuously 
assessed, to determine whether an 
outflow of resources embodying the 
economic benefits has become 
probable. 

If it is considered that the outflow of 
resources is necessary, generated by an 
element considered prior to the 

contingent liability, a liability or a 
provision will be recognized, as the case 
may be, in the financial statements 
related to the period in which the 
change in the classification of the event 
took place.

Events after the balance sheet date

Events after the balance sheet date are 
those events, favorable or unfavorable,
that occur between the balance sheet 
date and the date on which the annual
financial statements are authorized for 
issue. 

Subsequent events that provide 
additional information to that existing 
at the balance sheet date in relation to
the company’s balance sheet or that 
have negative implications for going 
concern and that result in income or 
expenses having to be recognized in the
accounts in order to present a true and 
fair view are shown in the financial 
statements

Change in accounting policies

Changes to the accounting policies will 
only be made if required by law or 
results in more relevant or more credible 
information regarding the company's 
operations.

In the event of a change in accounting 
policies, so that users can appreciate 
whether the new policy has been chosen 
adequately, the effect of the change on 
the reported results of the period and 
the actual trend of the results of the 
company's activity will be presented 
accordingly.
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ACCOUNTING POLICIES

Conversion of foreign currency 
transactions

Transactions of companies in foreign 
currencies are booked at the exchange 
rate on the date of the transactions: 
gains and losses arising from the 
settlement of these transactions and 
from the translation of monetary assets
and liabilities denominated in foreign 
currencies are recognized in the profit 
and loss account. The balances of 
claims, debts and monetary liquidity in 
foreign currency as at 31 December are 
converted into RON at the daily 
reference rate published by the National 
Bank of Romania.

Conventions and Principles

As general rules for the recognition of 
items in the financial statements, 
companies have adopted the following 
conventions, principles and rules:

a) the convention activity continuity, 
according to which the general activity 
of the companies is carried out on a 
continuous basis, without the premise 
(intention or necessity) of the 
interruption of their activity or entry 
into bankruptcy;

b) the accrual of accounting convention, 
according to which the effects of 
transactions and other events are 
recognized (and implicitly accounted for 
and reported in the individual financial 
statements) when the transactions and 
events occur (and not as the treasury or 
its equivalent is collected or paid).

c) items presented in the individual 
financial statements shall be measured 
in accordance with the following 
accounting principles:

• Going concern principle
• Principle of permanence o f methods
• Precautionary principle
• Principle of accruals accounting 
• Principle of separate valuation of 
assets and liabilities
• Principle of intangibility
• No compensation principle
• Principle of economic pr evalence over legal
• Principle of significance thr eshold

d) The qualities of accounting 
information that have been taken into 
account in the preparation of the 
individual financial statements are: 
relevance, credibility, comparability, 
understandability.

SPECIFIC POLICIES 
RELATED TO FIXED ASSETS

INTANGIBLE ASSETS

The assessment of intangible assets is 
carried out at the acquisition cost, for 
the assets that enter through purchase, 
at the production cost, for the assets 
that are produced by the company 
under its own management, at the fair 
value, namely the utility value for the 
assets that enter through the 
contribution to the share capital, by 
donation, grant or exchange with other 
assets. 

The costs related to modernizations, 
improvements and other efforts that 
improve the performances/use 
parameters of the respective asset are 
(also) capitalized in the input value of 
the fixed assets. 

The valuation on the balance sheet, is 
carried out at the minimum between the 
net book value and the recoverable 
amount, and the exit from management 
is carried out at the entry value.

third parties, for own use needs, as well 
as other intangible assets, are recorded.

Valuation at the balance sheet date

Intangible assets are presented in the 
balance sheet at their entry value, less 
accumulated value adjustments.

TANGIBLE ASSETS

Lands

In the case of tangible fixed assets from 
the "Land" group, the companies opted 
for recording their value at the 
acquisition cost. Land valuation at the 
balance sheet date is carried out at cost, 
less the accumulated depreciation 
adjustments.

Buildings and productive biological 
assets (dairy cows)

Companies have opted for their 
registration at acquisition cost, for 
assets that enter through purchase or 
production cost, for assets that are 
produced by the company on its own or 
in partnership. 

The valuation at the balance sheet date 
is carried out at cost, less the 
accumulated depreciation adjustments.

Concessions, patents, licenses, 
trademarks, rights and similar 
assets

Concessions, patents, licenses, 
trademarks, rights and similar assets 
representing contribution, purchased or 
acquired in other ways, are recorded in 
the accounts of intangible assets at the 
input value or acquisition cost, as the 
case may be. 

In this situation, the input value is 
assimilated to the fair value. Received 
concessions are reflected as intangible 
assets when the concession contract 
establishes a specific duration and value 
for the concession. 

Depreciation of the concession is to be 
recorded during the period of its use, 
established according to the contract. 

If the contract provides for the payment 
of a rent and not a depreciable value, 
the expense representing the rent will be 
reflected, without the recognition of an 
intangible asset.

Advances and other intangible 
assets

Within advances and other intangible 
assets, advances granted to suppliers of 
intangible assets, computer programs 
created by the entity or purchased from 

Subsequent expenses

The subsequent expenses with the 
significant improvements are recognized 
as a component of the asset in the 
conditions in which they have the effect 
of improving its initial technical 
parameters and/or lead to obtaining 
future economic benefits, additional to 
those initially estimated. The costs of 
maintenance, repairs and minor 
improvements are recognized as 
expenses in the period in which they are 
incurred.

Disposal and cassation of tangible 
assets, which are scrapped or withdrawn 
from service, are removed from the 
balance sheet together with the related 
accumulated depreciation. 

Any profit or loss resulting from such an 
operation is determined as the 
difference between the income 
generated by the derecognition and the 
unamortized value, including the 
expenses caused by it, being included as 
income, namely expense, in the profit 
and loss account. 

Gains and losses on the sale of fixed 
assets are determined based on their 
sales value and are taken into account 
when determining operating profit.

The plus or minus resulting from the 
revaluation of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the debit 
or credit of the "Revaluation Reserves" 
account, as the case may be, in 
compliance with the provisions regarding 
the revaluation of tangible assets.

The reduction of revaluation reserves can 
only be carried out within the limit of the 
existing credit balance.

The gain from the depreciation of 
reassessment differences is considered 
to be achieved, as the asset depreciates 
(is used by the economic entity). In this 
case, the amount of the transferred 
reserve is the difference between the 
depreciation calculated on the basis of 
the reassessed book value and the 
depreciation amount calculated on the 
basis of the original cost of the asset.

Depending on the legal provisions in 
force at the time, the reassessment of 
tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. As a result, the company 
registers and tracks on distinct 
analytically recognized and unrecognized 
fiscally, the revaluation reserves as well 
as the transferred surplus.

The finance cost, which is the difference 
between the total lease payments and 
the fair value of the leased assets, is 
allocated on the balance sheet over the 
lease term so as to obtain a constant 
periodic interest rate on the remaining 
debt balance in each period.

Depreciation

Tangible and intangible fixed assets are 
depreciated by the straight-line method, 
in compliance with the "Accounting 
Regulations according to the European 
Directives" approved by the Order of the 
Ministry of Finance 1802/2014, based on 
their estimated useful life time, from the 
moment they are put into operation, in 
such a way that the cost to decrease to 
the estimated residual value during the 
considered operating period, as follows:

- Tangible assets 3-18 years
- Landscaping 9 years
- Buildings 8-60 years
- Equipment, technological installations 
and means of transport 2-24 years
- Furniture, office equipment and 
protective equipment 3-12 years
- Biological assets (milk cows) 5 years
-Land is not depreciated because it is 
assumed to have an indefinite useful life

The tax depreciation regime is also the 
str aight-line depreciation regime.

Fixed assets by the type of 
inventory items

Fixed assets as of inventory items, are 
expensed at the time of consumption 
and are not included in the accounting 
value of fixed assets.

Tangible assets in progress

Tangible assets in progress, represent 
the unfinished investments carried out 
under own management or in a joint 
venture and are valued at acquisition or 
production cost, as the case may be. 
They are classified as completed fixed 
assets after their reception, 
implementation or commissioning, as 
appropriate.

Financial leasing

Fixed assets that will be purchased 
under financial leasing will be 
capitalized and depreciated according 
to their estimated useful life time, on the 
same basis as own fixed assets. Assets 
acquired under finance leases are 
recognized as assets at the fair value at 
the acquisition date or at the 
discounted value of the minimum lease 
payments, if the latter is lower. The 
corresponding debt to the lessor is 
included in the balance sheet as a 
financial lease liability. 

al located as being related to their  
manufacture.  The discharge method 
is FIFO (namely first in – first out) .  
Inventories are shown on the balance 
sheet at the lower of cost and net 
real izable value.

RECEIVABLES

Short-term receivables (with maturities 
of up to 12 months) are valued at 
nominal value, on the date of their 
appearance, periodic updates are no 
longer necessary. Long-term receivables 
are shown at discounted value, based on 
an exchange rate or based on the 
payment collection plan. 

Adjustments and provisions for the 
impairment of receivables, for the 
impairment of receivables from 
customer and debtor accounts, with the 
inventory at the end of the financial 
year, adjustments for impairment are 
reflected. Exchange rate differences 
related to receivables in foreign 
currencies at the end of each financial 
year are recognized as income or 
financial expenses of the period.

Uncollected receivables will lead to the 
recognition of losses in the financial 
statements of the year in which they are 
identified, as such only if it is certain 
that it is impossible to collect the said 

FINANCIAL ASSETS

Financial assets represent long-term 
participations, shares in affiliated 
companies and other participations, and 
are valued at acquisition cost or the 
value determined by the contract to 
acquire them, less accumulated 
adjustments for impairment losses.

The balance sheet date valuation of 
financial assets is shown in the balance
sheet at the entry value less 
accumulated impairment adjustments.

SPECIFIC POLICIES 
RELATED TO CURRENT 
ASSETS

INVENTORIES

Inventories are valued at purchase 
cost and production cost 
respectively.  The cost of inventory 
includes al l  costs related to 
acquisit ion and processing, as wel l  as 
al l  costs incurred by the company to 
bring the inventory to its present 
form and location.  

The cost of finished goods, as wel l  as 
those in progress,  includes direct 
materials,  direct labour and other 
direct production costs,  as wel l  as 
the share of indirect costs reasonably 

subscriptions or other expenses 
incurred in advance. Expenses 
registered in advance are valued at the 
acquisition cost or the value stipulated 
by the contract.
 
SPECIFIC DEBT POLICIES

Debts are valued at the nominal value 
of the sums of money to be paid or at 
the nominal value of other means of 
extinguishing the debt. Discounting of 
the value of debts is done in the case of 
debts in foreign currency, which are not
settled by the end of the year, leading to 
the recognition of expenses or income
from exchange rate differences during 
the period, or in the case of medium- 
and long-term debts which must be 
indexed to certain rates (bank loans, 
other similar loans, etc.).

Staff settlements and related 
contributions

The accounting of settlements with the 
staff includes salary rights, increments, 
additions, awards from the salary fund, 
allowances for annual leave, as well as 
those for temporary incapacity for 
work, paid from the salary fund and 
other rights in money and/or in kind 
owed by staff entity for the performed 

amount, and only after the company 
has undertaken all the actions that are 
required in these situations (law 
enforcement the that bad-payer and 
obtaining a final judgement, the 
bankruptcy petition of the that debtor, 
etc.).

CASH FUDS AND EQUIVALENTS
 
Cash funds are highlighted separately 
and accounted for by each currency 
type. The accounting record of cash 
funds in estimates and their movement 
is done in lei, at the exchange rate from 
the date of the transaction. 

At the end of the financial year, foreign 
currency balances are converted 
according to the exchange rate 
communicated by the National Bank of 
Romania, valid at the closing date of 
the financial year, and exchange rate 
differences are highlighted as financial 
expenses or income of the period.

SPECIFIC POLICIES 
RELATED TO ADVANCE 
EXPENSES

Expenses incurred in the current 
financial year, but which concern the 
following financial years, are recorded 
separately, as expenses recorded in 
advance and may be as rents, 

work. Accounting for social contribution 
settlements includes obligations for 
social insurance contribution and social 
health insurance contribution. 

The social contributions highlighted in 
the balance sheet at the end of the 
financial year will be presented 
separately, namely the social 
contributions to be recovered as 
receivables, and the social contributions 
to be paid as debt. 

Companies evaluate and record, every 
month, salary expenses and related 
payment obligations. All benefits of the 
nature of wages that are granted to 
employees are assessed and included in 
the level of gross wages. The exception 
to this rule is meal voucher benefits, 
which are granted to employees within 
the legally established limits.

Settlements with the state budget 
and special funds

Settlements with the state budget and 
special funds include: profit/income tax, 
value added tax, salary income tax, 
subsidies to be received, other taxes, 
fees and similar payments. The profit 
tax/payment income must be 
recognized as a liability within the limit 
of the unpaid amount. If the amount 
paid exceeds the amount owed, the 

excess must be recognized as a 
receivable. The value added tax due to 
the state budget is determined as the 
difference between the amount of the 
chargeable tax related to the goods 
delivered or services provided (collected 
VAT) and the deductible tax for 
purchases of goods and services 
(deductible VAT). 

In the situation where there are gaps 
between the fact generating VAT and its 
maturity date, the total VAT is recorded 
in a separate account, called 
non-chargeable VAT which, as it 
becomes chargeable according to the 
law, is transferred to collected VAT or 
deductible VAT, as the case may be.

The income tax as wages, which is 
registered in the accounting, includes 
the total of individual taxes, calculated 
according to the law. Debts to the state 
budget and special funds are calculated, 
highlighted and transferred according to 
the legal provisions in force.

Bank credits

Bank loans drawn by companies in the 
future, will be assessed and presented in 
the balance sheet at the updated value of 
the future payments needed to settle the 
debt. The calculation of the update will be 
done either with the help of the repayment 

graphs drawn up by the creditor bank, or 
with the help of an update rate considered 
representative. Interest related to bank 
loans will be recognized as expenses of 
those financial years. Interest will be 
charged directly to costs. 

The liabilities associated with bank loans 
in foreign currency will be converted at 
the end of the financial year into the 
reporting currency, using the reference 
exchange rate communicated by the 
National Bank of Romania for the end of 
the financial year, and the exchange rate 
differences that appear will be recognized 
as income, namely financial expenses of 
the period. 

The current part of the long-term loans 
will be included in "Debts to be paid within 
one year". The interest accrued on the 
balance sheet date will be included in 
"Amounts owed to credit institutions" 
under current liabilities.

Provisions

A provision will only be recognized when: 
- an entity has a current obligation 
generated by a previous event. The 
value recognized as a provision must be 
the best estimate at the balance sheet 
date of the costs necessary to settle the 
current obligation. Provisions should be 
reviewed at each balance sheet date 
and adjusted to reflect the current best 
estimate. 

If an outflow of resources is no longer 
likely to settle an obligation, the 
provision will be canceled by resuming 
income. The provision will be used only 
for the purpose for which it was 
originally recognized.
 
SPECIFIC POLICIES 
RELATED TO ADVANCE 
INCOME

Incomes recorded in the current year, 
but which concern the following 
financial years, are recorded separately, 
as incomes recorded in advance and 
may be as rents, subscriptions or other 
incomes related to the following periods 
or years. 

Revenues recorded in advance, follows 
the regime of assessment and recording 
of debts.

SPECIFIC POLICIES 
RELATED TO EQUITY

Share capital

The companies were established 
according to Law no. 31/1990 
republished, with subsequent 
amendments and changes.

The share capital can be increased by 
issuing new shares, issued and 

subscribed at the market value of the 
shares, or by issuing shares granted free 
of charge.

Reserves from reassessment 

The gain or loss resulting from the 
reassessment of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the 
debit or credit of the "Reassessment 
Reserves" account, as the case may be, 
in compliance with the provisions 
regarding the reassessment of tangible 
assets. 

Revaluation reserves may be reduced 
only up to the limit of the existing loan 
balance.

The gain from amortization of 
reassessment differences, is considered 
achieved as the asset depreciates (is 
used by the economic entity). 

In this case, the amount of the 
transferred reserve is the difference 
between the depreciation calculated on 
the basis of the revalued book value and 
the depreciation amount calculated on 
the basis of the original cost of the 
asset.

Depending on the legal provisions in 
force at the time, the reassessment of 

tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. 

As a result, the company records and 
tracks the reassessment reserves, as well 
as the transferred surplus, on separate 
analytically recognized and 
unrecognized for tax purposes.

Legal reserves

Legal reserves are established annually 
from the profit of the entity, in the shares 
and within the limits provided by law (at 
a rate of 5%, until the total reserve 
reaches 20% of the subscribed and 
paid-up capital), and from other sources 
provided by law. 

Legal reserves can only be used under 
the conditions provided by law.

Other reserves

Other reserves not foreseen by the law or 
the statute can be constituted as 
optional, on account of the net profit to 
cover accounting losses or for other 
purposes, according to the decision of 
the General Meeting of Shareholders or 
Associates, in compliance with the legal 
provisions.
 

INCOME, EXPENDITURE 
AND PERFORMANCE 
POLICIES

Income recognition

Income is recognized in accordance 
with the following criteria:

• increase in future economic benefits, 
by increasing assets or reducing 
liabilities, determined when the 
following criteria are cumulatively met:

- the transfer of all risks and rewards of 
ownership of the asset;
- e�ective control of the good sold is no longer 
held;
- that good can no longer be managed.

•  credible assessment

Sales excluding VAT, excise duties, other 
sales taxes and discounts are 
recognized when the delivery of goods 
and services have taken place and the 
transfer of risks and rewards is 
achieved.
 
Income from sales of goods are 
recorded at the moment of handing over 
the goods to the buyers, their delivery 
based on the invoice or under other 
conditions stipulated in the contract, 

which attests the transfer of the 
ownership of those goods to the 
customers.

Income from the provision of services are 
recorded in the accounting as they are 
performed. Interest, royalty and dividend 
income is r ecognized as f ollows:

a) interests are recognized periodically, 
proportionally, to the extent of 
generating that income, based on 
accrual accounting;
b) royalties are recognized based on 
accrual accounting, according to the 
contract;
c) dividends are recognized when the 
shareholder's right to collect them is 
established.
 
The reduction or cancellation of 
established provisions, i.e. adjustments 
for depreciation or impairment 
reflected, is achieved by booking them 
to income if their maintenance is no 
longer justified, the risk is realized or the 
expense becomes chargeable.

Recognition of expenditures

Expenses are recognized according to the 
following criteria:

- a reduction in future economic benefits, 

through reductions in assets or increases in 
liabilities, which has the effect of reducing 
the company's own capital, a consequence 
that does not refer to withdrawals or 
distributions to the company’s founders; 

and

- the assessment should be credible

In order to properly asses the expenditures, 
they are associated with the value of the 
assets that decrease accordingly or with the 
value of the liabilities that appear together 
with these expenditures. 

Therefore, a correct assessment of the assets 
upon their entry into management and later 
upon the adjustment of their value, due to 
various causes, namely the correct 
assessment of the liabilities results in the 
credible assessment of the associated 
expenditures.

An essential aspect associated with 
expenditures is the timing of their 
recognition. Professional judgment will be 
used here, which will be based on accrual 
accounting, as well as the principle of 
connecting expenditures with the revenues 
that were generated in that period of time.
Expenditures related to salaries and 
collaborators will be recorded on the basis of 
payroll and related documents.

The expenses related to the works 
performed and the services provided by 
third parties will be recorded on the basis of 
invoices or supporting documents, in the 
period related with the generating event.

Depreciation expenditures will be recorded 
each month of use of those assets, based on 
real estate depreciation plans. The 
expenditures related to granted subsidies, 
sponsorships and donations will be 
recognized in the period in which the assets 
with which the subsidy/ sponsorship/ 
donation was made are out of 
management. These expenditures are 
carried out within the limits provided by the 
legislation in force, regarding their 
deductibility when calculating the profit tax.

Accounting result – tax result

At the end of each period (month, etc.) the 
balances of the income and expense 
accounts are taken over by the profit and 
loss account. The gross accounting result is 
adjusted with the non-taxable expenses, 
with the tax-deductible ones, as well as 
with the non-taxable income, to determine 
the tax result. 

The tax facilities that the companies have 
benefited from, are assessed and 
registered according to the legal and 
statutory provisions in force during the 
reporting period.

Taxation

Companies record either the current profit 
tax based on the gross profit from the 
financial statements, according to law no. 
227/2015 on the Tax Code with subsequent 
amendments and completions, or income 
tax in the case of micro-enterprises.
 
ACCOUNTING POLICIES 
RELATED TO SPECIFIC 
SITUATIONS

Contingent assets

Contingent assets are usually generated 
by unplanned or unexpected events that 
can generate inflows of economic 
benefits to the company. 

Contingent assets are not recognized in 
the financial statements because they 
are not certain and their recognition 
could result in income that is never 
realized.

Contingent assets are continuously 
assessed to ensure the appropriate 
reflection in the financial statements of 
the changes that have occurred. 

Thus, if the inflow of economic benefits 
becomes certain, the corresponding 
asset and income will be recognized in 
the financial statements for the period 

in which the changes occurred. 
Otherwise, it will continue to be 
presented as a contingent asset.
 
Contingent debts

A contingent debt is:

a) a potential obligation, arising as a 
result of some past events, prior to the 
balance sheet date and whose existence 
will only be confirmed by the occurrence 
or non-occurrence of one or more 
uncertain future events, which cannot be 
fully under the entity's control;

or

b) a current obligation arising as a result 
of past events, prior to the balance 
sheet date, but which is not recognized 
because either it is not certain that 
outflows of resources will be required to 
settle this debt, or the value of the debt 
cannot be assessed reliably enough.

Contingent liabilities are continuously 
assessed, to determine whether an 
outflow of resources embodying the 
economic benefits has become 
probable. 

If it is considered that the outflow of 
resources is necessary, generated by an 
element considered prior to the 

contingent liability, a liability or a 
provision will be recognized, as the case 
may be, in the financial statements 
related to the period in which the 
change in the classification of the event 
took place.

Events after the balance sheet date

Events after the balance sheet date are 
those events, favorable or unfavorable,
that occur between the balance sheet 
date and the date on which the annual
financial statements are authorized for 
issue. 

Subsequent events that provide 
additional information to that existing 
at the balance sheet date in relation to
the company’s balance sheet or that 
have negative implications for going 
concern and that result in income or 
expenses having to be recognized in the
accounts in order to present a true and 
fair view are shown in the financial 
statements

Change in accounting policies

Changes to the accounting policies will 
only be made if required by law or 
results in more relevant or more credible 
information regarding the company's 
operations.

In the event of a change in accounting 
policies, so that users can appreciate 
whether the new policy has been chosen 
adequately, the effect of the change on 
the reported results of the period and 
the actual trend of the results of the 
company's activity will be presented 
accordingly.
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ACCOUNTING POLICIES

Conversion of foreign currency 
transactions

Transactions of companies in foreign 
currencies are booked at the exchange 
rate on the date of the transactions: 
gains and losses arising from the 
settlement of these transactions and 
from the translation of monetary assets
and liabilities denominated in foreign 
currencies are recognized in the profit 
and loss account. The balances of 
claims, debts and monetary liquidity in 
foreign currency as at 31 December are 
converted into RON at the daily 
reference rate published by the National 
Bank of Romania.

Conventions and Principles

As general rules for the recognition of 
items in the financial statements, 
companies have adopted the following 
conventions, principles and rules:

a) the convention activity continuity, 
according to which the general activity 
of the companies is carried out on a 
continuous basis, without the premise 
(intention or necessity) of the 
interruption of their activity or entry 
into bankruptcy;

b) the accrual of accounting convention, 
according to which the effects of 
transactions and other events are 
recognized (and implicitly accounted for 
and reported in the individual financial 
statements) when the transactions and 
events occur (and not as the treasury or 
its equivalent is collected or paid).

c) items presented in the individual 
financial statements shall be measured 
in accordance with the following 
accounting principles:

• Going concern principle
• Principle of permanence o f methods
• Precautionary principle
• Principle of accruals accounting 
• Principle of separate valuation of 
assets and liabilities
• Principle of intangibility
• No compensation principle
• Principle of economic pr evalence over legal
• Principle of significance thr eshold

d) The qualities of accounting 
information that have been taken into 
account in the preparation of the 
individual financial statements are: 
relevance, credibility, comparability, 
understandability.

SPECIFIC POLICIES 
RELATED TO FIXED ASSETS

INTANGIBLE ASSETS

The assessment of intangible assets is 
carried out at the acquisition cost, for 
the assets that enter through purchase, 
at the production cost, for the assets 
that are produced by the company 
under its own management, at the fair 
value, namely the utility value for the 
assets that enter through the 
contribution to the share capital, by 
donation, grant or exchange with other 
assets. 

The costs related to modernizations, 
improvements and other efforts that 
improve the performances/use 
parameters of the respective asset are 
(also) capitalized in the input value of 
the fixed assets. 

The valuation on the balance sheet, is 
carried out at the minimum between the 
net book value and the recoverable 
amount, and the exit from management 
is carried out at the entry value.

third parties, for own use needs, as well 
as other intangible assets, are recorded.

Valuation at the balance sheet date

Intangible assets are presented in the 
balance sheet at their entry value, less 
accumulated value adjustments.

TANGIBLE ASSETS

Lands

In the case of tangible fixed assets from 
the "Land" group, the companies opted 
for recording their value at the 
acquisition cost. Land valuation at the 
balance sheet date is carried out at cost, 
less the accumulated depreciation 
adjustments.

Buildings and productive biological 
assets (dairy cows)

Companies have opted for their 
registration at acquisition cost, for 
assets that enter through purchase or 
production cost, for assets that are 
produced by the company on its own or 
in partnership. 

The valuation at the balance sheet date 
is carried out at cost, less the 
accumulated depreciation adjustments.

Concessions, patents, licenses, 
trademarks, rights and similar 
assets

Concessions, patents, licenses, 
trademarks, rights and similar assets 
representing contribution, purchased or 
acquired in other ways, are recorded in 
the accounts of intangible assets at the 
input value or acquisition cost, as the 
case may be. 

In this situation, the input value is 
assimilated to the fair value. Received 
concessions are reflected as intangible 
assets when the concession contract 
establishes a specific duration and value 
for the concession. 

Depreciation of the concession is to be 
recorded during the period of its use, 
established according to the contract. 

If the contract provides for the payment 
of a rent and not a depreciable value, 
the expense representing the rent will be 
reflected, without the recognition of an 
intangible asset.

Advances and other intangible 
assets

Within advances and other intangible 
assets, advances granted to suppliers of 
intangible assets, computer programs 
created by the entity or purchased from 

Subsequent expenses

The subsequent expenses with the 
significant improvements are recognized 
as a component of the asset in the 
conditions in which they have the effect 
of improving its initial technical 
parameters and/or lead to obtaining 
future economic benefits, additional to 
those initially estimated. The costs of 
maintenance, repairs and minor 
improvements are recognized as 
expenses in the period in which they are 
incurred.

Disposal and cassation of tangible 
assets, which are scrapped or withdrawn 
from service, are removed from the 
balance sheet together with the related 
accumulated depreciation. 

Any profit or loss resulting from such an 
operation is determined as the 
difference between the income 
generated by the derecognition and the 
unamortized value, including the 
expenses caused by it, being included as 
income, namely expense, in the profit 
and loss account. 

Gains and losses on the sale of fixed 
assets are determined based on their 
sales value and are taken into account 
when determining operating profit.

The plus or minus resulting from the 
revaluation of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the debit 
or credit of the "Revaluation Reserves" 
account, as the case may be, in 
compliance with the provisions regarding 
the revaluation of tangible assets.

The reduction of revaluation reserves can 
only be carried out within the limit of the 
existing credit balance.

The gain from the depreciation of 
reassessment differences is considered 
to be achieved, as the asset depreciates 
(is used by the economic entity). In this 
case, the amount of the transferred 
reserve is the difference between the 
depreciation calculated on the basis of 
the reassessed book value and the 
depreciation amount calculated on the 
basis of the original cost of the asset.

Depending on the legal provisions in 
force at the time, the reassessment of 
tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. As a result, the company 
registers and tracks on distinct 
analytically recognized and unrecognized 
fiscally, the revaluation reserves as well 
as the transferred surplus.

The finance cost, which is the difference 
between the total lease payments and 
the fair value of the leased assets, is 
allocated on the balance sheet over the 
lease term so as to obtain a constant 
periodic interest rate on the remaining 
debt balance in each period.

Depreciation

Tangible and intangible fixed assets are 
depreciated by the straight-line method, 
in compliance with the "Accounting 
Regulations according to the European 
Directives" approved by the Order of the 
Ministry of Finance 1802/2014, based on 
their estimated useful life time, from the 
moment they are put into operation, in 
such a way that the cost to decrease to 
the estimated residual value during the 
considered operating period, as follows:

- Tangible assets 3-18 years
- Landscaping 9 years
- Buildings 8-60 years
- Equipment, technological installations 
and means of transport 2-24 years
- Furniture, office equipment and 
protective equipment 3-12 years
- Biological assets (milk cows) 5 years
-Land is not depreciated because it is 
assumed to have an indefinite useful life

The tax depreciation regime is also the 
str aight-line depreciation regime.

Fixed assets by the type of 
inventory items

Fixed assets as of inventory items, are 
expensed at the time of consumption 
and are not included in the accounting 
value of fixed assets.

Tangible assets in progress

Tangible assets in progress, represent 
the unfinished investments carried out 
under own management or in a joint 
venture and are valued at acquisition or 
production cost, as the case may be. 
They are classified as completed fixed 
assets after their reception, 
implementation or commissioning, as 
appropriate.

Financial leasing

Fixed assets that will be purchased 
under financial leasing will be 
capitalized and depreciated according 
to their estimated useful life time, on the 
same basis as own fixed assets. Assets 
acquired under finance leases are 
recognized as assets at the fair value at 
the acquisition date or at the 
discounted value of the minimum lease 
payments, if the latter is lower. The 
corresponding debt to the lessor is 
included in the balance sheet as a 
financial lease liability. 

al located as being related to their  
manufacture.  The discharge method 
is FIFO (namely first in – first out) .  
Inventories are shown on the balance 
sheet at the lower of cost and net 
real izable value.

RECEIVABLES

Short-term receivables (with maturities 
of up to 12 months) are valued at 
nominal value, on the date of their 
appearance, periodic updates are no 
longer necessary. Long-term receivables 
are shown at discounted value, based on 
an exchange rate or based on the 
payment collection plan. 

Adjustments and provisions for the 
impairment of receivables, for the 
impairment of receivables from 
customer and debtor accounts, with the 
inventory at the end of the financial 
year, adjustments for impairment are 
reflected. Exchange rate differences 
related to receivables in foreign 
currencies at the end of each financial 
year are recognized as income or 
financial expenses of the period.

Uncollected receivables will lead to the 
recognition of losses in the financial 
statements of the year in which they are 
identified, as such only if it is certain 
that it is impossible to collect the said 

FINANCIAL ASSETS

Financial assets represent long-term 
participations, shares in affiliated 
companies and other participations, and 
are valued at acquisition cost or the 
value determined by the contract to 
acquire them, less accumulated 
adjustments for impairment losses.

The balance sheet date valuation of 
financial assets is shown in the balance
sheet at the entry value less 
accumulated impairment adjustments.

SPECIFIC POLICIES 
RELATED TO CURRENT 
ASSETS

INVENTORIES

Inventories are valued at purchase 
cost and production cost 
respectively.  The cost of inventory 
includes al l  costs related to 
acquisit ion and processing, as wel l  as 
al l  costs incurred by the company to 
bring the inventory to its present 
form and location.  

The cost of finished goods, as wel l  as 
those in progress,  includes direct 
materials,  direct labour and other 
direct production costs,  as wel l  as 
the share of indirect costs reasonably 

subscriptions or other expenses 
incurred in advance. Expenses 
registered in advance are valued at the 
acquisition cost or the value stipulated 
by the contract.
 
SPECIFIC DEBT POLICIES

Debts are valued at the nominal value 
of the sums of money to be paid or at 
the nominal value of other means of 
extinguishing the debt. Discounting of 
the value of debts is done in the case of 
debts in foreign currency, which are not
settled by the end of the year, leading to 
the recognition of expenses or income
from exchange rate differences during 
the period, or in the case of medium- 
and long-term debts which must be 
indexed to certain rates (bank loans, 
other similar loans, etc.).

Staff settlements and related 
contributions

The accounting of settlements with the 
staff includes salary rights, increments, 
additions, awards from the salary fund, 
allowances for annual leave, as well as 
those for temporary incapacity for 
work, paid from the salary fund and 
other rights in money and/or in kind 
owed by staff entity for the performed 

amount, and only after the company 
has undertaken all the actions that are 
required in these situations (law 
enforcement the that bad-payer and 
obtaining a final judgement, the 
bankruptcy petition of the that debtor, 
etc.).

CASH FUDS AND EQUIVALENTS
 
Cash funds are highlighted separately 
and accounted for by each currency 
type. The accounting record of cash 
funds in estimates and their movement 
is done in lei, at the exchange rate from 
the date of the transaction. 

At the end of the financial year, foreign 
currency balances are converted 
according to the exchange rate 
communicated by the National Bank of 
Romania, valid at the closing date of 
the financial year, and exchange rate 
differences are highlighted as financial 
expenses or income of the period.

SPECIFIC POLICIES 
RELATED TO ADVANCE 
EXPENSES

Expenses incurred in the current 
financial year, but which concern the 
following financial years, are recorded 
separately, as expenses recorded in 
advance and may be as rents, 

work. Accounting for social contribution 
settlements includes obligations for 
social insurance contribution and social 
health insurance contribution. 

The social contributions highlighted in 
the balance sheet at the end of the 
financial year will be presented 
separately, namely the social 
contributions to be recovered as 
receivables, and the social contributions 
to be paid as debt. 

Companies evaluate and record, every 
month, salary expenses and related 
payment obligations. All benefits of the 
nature of wages that are granted to 
employees are assessed and included in 
the level of gross wages. The exception 
to this rule is meal voucher benefits, 
which are granted to employees within 
the legally established limits.

Settlements with the state budget 
and special funds

Settlements with the state budget and 
special funds include: profit/income tax, 
value added tax, salary income tax, 
subsidies to be received, other taxes, 
fees and similar payments. The profit 
tax/payment income must be 
recognized as a liability within the limit 
of the unpaid amount. If the amount 
paid exceeds the amount owed, the 

excess must be recognized as a 
receivable. The value added tax due to 
the state budget is determined as the 
difference between the amount of the 
chargeable tax related to the goods 
delivered or services provided (collected 
VAT) and the deductible tax for 
purchases of goods and services 
(deductible VAT). 

In the situation where there are gaps 
between the fact generating VAT and its 
maturity date, the total VAT is recorded 
in a separate account, called 
non-chargeable VAT which, as it 
becomes chargeable according to the 
law, is transferred to collected VAT or 
deductible VAT, as the case may be.

The income tax as wages, which is 
registered in the accounting, includes 
the total of individual taxes, calculated 
according to the law. Debts to the state 
budget and special funds are calculated, 
highlighted and transferred according to 
the legal provisions in force.

Bank credits

Bank loans drawn by companies in the 
future, will be assessed and presented in 
the balance sheet at the updated value of 
the future payments needed to settle the 
debt. The calculation of the update will be 
done either with the help of the repayment 

graphs drawn up by the creditor bank, or 
with the help of an update rate considered 
representative. Interest related to bank 
loans will be recognized as expenses of 
those financial years. Interest will be 
charged directly to costs. 

The liabilities associated with bank loans 
in foreign currency will be converted at 
the end of the financial year into the 
reporting currency, using the reference 
exchange rate communicated by the 
National Bank of Romania for the end of 
the financial year, and the exchange rate 
differences that appear will be recognized 
as income, namely financial expenses of 
the period. 

The current part of the long-term loans 
will be included in "Debts to be paid within 
one year". The interest accrued on the 
balance sheet date will be included in 
"Amounts owed to credit institutions" 
under current liabilities.

Provisions

A provision will only be recognized when: 
- an entity has a current obligation 
generated by a previous event. The 
value recognized as a provision must be 
the best estimate at the balance sheet 
date of the costs necessary to settle the 
current obligation. Provisions should be 
reviewed at each balance sheet date 
and adjusted to reflect the current best 
estimate. 

If an outflow of resources is no longer 
likely to settle an obligation, the 
provision will be canceled by resuming 
income. The provision will be used only 
for the purpose for which it was 
originally recognized.
 
SPECIFIC POLICIES 
RELATED TO ADVANCE 
INCOME

Incomes recorded in the current year, 
but which concern the following 
financial years, are recorded separately, 
as incomes recorded in advance and 
may be as rents, subscriptions or other 
incomes related to the following periods 
or years. 

Revenues recorded in advance, follows 
the regime of assessment and recording 
of debts.

SPECIFIC POLICIES 
RELATED TO EQUITY

Share capital

The companies were established 
according to Law no. 31/1990 
republished, with subsequent 
amendments and changes.

The share capital can be increased by 
issuing new shares, issued and 

subscribed at the market value of the 
shares, or by issuing shares granted free 
of charge.

Reserves from reassessment 

The gain or loss resulting from the 
reassessment of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the 
debit or credit of the "Reassessment 
Reserves" account, as the case may be, 
in compliance with the provisions 
regarding the reassessment of tangible 
assets. 

Revaluation reserves may be reduced 
only up to the limit of the existing loan 
balance.

The gain from amortization of 
reassessment differences, is considered 
achieved as the asset depreciates (is 
used by the economic entity). 

In this case, the amount of the 
transferred reserve is the difference 
between the depreciation calculated on 
the basis of the revalued book value and 
the depreciation amount calculated on 
the basis of the original cost of the 
asset.

Depending on the legal provisions in 
force at the time, the reassessment of 

tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. 

As a result, the company records and 
tracks the reassessment reserves, as well 
as the transferred surplus, on separate 
analytically recognized and 
unrecognized for tax purposes.

Legal reserves

Legal reserves are established annually 
from the profit of the entity, in the shares 
and within the limits provided by law (at 
a rate of 5%, until the total reserve 
reaches 20% of the subscribed and 
paid-up capital), and from other sources 
provided by law. 

Legal reserves can only be used under 
the conditions provided by law.

Other reserves

Other reserves not foreseen by the law or 
the statute can be constituted as 
optional, on account of the net profit to 
cover accounting losses or for other 
purposes, according to the decision of 
the General Meeting of Shareholders or 
Associates, in compliance with the legal 
provisions.
 

INCOME, EXPENDITURE 
AND PERFORMANCE 
POLICIES

Income recognition

Income is recognized in accordance 
with the following criteria:

• increase in future economic benefits, 
by increasing assets or reducing 
liabilities, determined when the 
following criteria are cumulatively met:

- the transfer of all risks and rewards of 
ownership of the asset;
- e�ective control of the good sold is no longer 
held;
- that good can no longer be managed.

•  credible assessment

Sales excluding VAT, excise duties, other 
sales taxes and discounts are 
recognized when the delivery of goods 
and services have taken place and the 
transfer of risks and rewards is 
achieved.
 
Income from sales of goods are 
recorded at the moment of handing over 
the goods to the buyers, their delivery 
based on the invoice or under other 
conditions stipulated in the contract, 

which attests the transfer of the 
ownership of those goods to the 
customers.

Income from the provision of services are 
recorded in the accounting as they are 
performed. Interest, royalty and dividend 
income is r ecognized as f ollows:

a) interests are recognized periodically, 
proportionally, to the extent of 
generating that income, based on 
accrual accounting;
b) royalties are recognized based on 
accrual accounting, according to the 
contract;
c) dividends are recognized when the 
shareholder's right to collect them is 
established.
 
The reduction or cancellation of 
established provisions, i.e. adjustments 
for depreciation or impairment 
reflected, is achieved by booking them 
to income if their maintenance is no 
longer justified, the risk is realized or the 
expense becomes chargeable.

Recognition of expenditures

Expenses are recognized according to the 
following criteria:

- a reduction in future economic benefits, 

through reductions in assets or increases in 
liabilities, which has the effect of reducing 
the company's own capital, a consequence 
that does not refer to withdrawals or 
distributions to the company’s founders; 

and

- the assessment should be credible

In order to properly asses the expenditures, 
they are associated with the value of the 
assets that decrease accordingly or with the 
value of the liabilities that appear together 
with these expenditures. 

Therefore, a correct assessment of the assets 
upon their entry into management and later 
upon the adjustment of their value, due to 
various causes, namely the correct 
assessment of the liabilities results in the 
credible assessment of the associated 
expenditures.

An essential aspect associated with 
expenditures is the timing of their 
recognition. Professional judgment will be 
used here, which will be based on accrual 
accounting, as well as the principle of 
connecting expenditures with the revenues 
that were generated in that period of time.
Expenditures related to salaries and 
collaborators will be recorded on the basis of 
payroll and related documents.

The expenses related to the works 
performed and the services provided by 
third parties will be recorded on the basis of 
invoices or supporting documents, in the 
period related with the generating event.

Depreciation expenditures will be recorded 
each month of use of those assets, based on 
real estate depreciation plans. The 
expenditures related to granted subsidies, 
sponsorships and donations will be 
recognized in the period in which the assets 
with which the subsidy/ sponsorship/ 
donation was made are out of 
management. These expenditures are 
carried out within the limits provided by the 
legislation in force, regarding their 
deductibility when calculating the profit tax.

Accounting result – tax result

At the end of each period (month, etc.) the 
balances of the income and expense 
accounts are taken over by the profit and 
loss account. The gross accounting result is 
adjusted with the non-taxable expenses, 
with the tax-deductible ones, as well as 
with the non-taxable income, to determine 
the tax result. 

The tax facilities that the companies have 
benefited from, are assessed and 
registered according to the legal and 
statutory provisions in force during the 
reporting period.

Taxation

Companies record either the current profit 
tax based on the gross profit from the 
financial statements, according to law no. 
227/2015 on the Tax Code with subsequent 
amendments and completions, or income 
tax in the case of micro-enterprises.
 
ACCOUNTING POLICIES 
RELATED TO SPECIFIC 
SITUATIONS

Contingent assets

Contingent assets are usually generated 
by unplanned or unexpected events that 
can generate inflows of economic 
benefits to the company. 

Contingent assets are not recognized in 
the financial statements because they 
are not certain and their recognition 
could result in income that is never 
realized.

Contingent assets are continuously 
assessed to ensure the appropriate 
reflection in the financial statements of 
the changes that have occurred. 

Thus, if the inflow of economic benefits 
becomes certain, the corresponding 
asset and income will be recognized in 
the financial statements for the period 

in which the changes occurred. 
Otherwise, it will continue to be 
presented as a contingent asset.
 
Contingent debts

A contingent debt is:

a) a potential obligation, arising as a 
result of some past events, prior to the 
balance sheet date and whose existence 
will only be confirmed by the occurrence 
or non-occurrence of one or more 
uncertain future events, which cannot be 
fully under the entity's control;

or

b) a current obligation arising as a result 
of past events, prior to the balance 
sheet date, but which is not recognized 
because either it is not certain that 
outflows of resources will be required to 
settle this debt, or the value of the debt 
cannot be assessed reliably enough.

Contingent liabilities are continuously 
assessed, to determine whether an 
outflow of resources embodying the 
economic benefits has become 
probable. 

If it is considered that the outflow of 
resources is necessary, generated by an 
element considered prior to the 

contingent liability, a liability or a 
provision will be recognized, as the case 
may be, in the financial statements 
related to the period in which the 
change in the classification of the event 
took place.

Events after the balance sheet date

Events after the balance sheet date are 
those events, favorable or unfavorable,
that occur between the balance sheet 
date and the date on which the annual
financial statements are authorized for 
issue. 

Subsequent events that provide 
additional information to that existing 
at the balance sheet date in relation to
the company’s balance sheet or that 
have negative implications for going 
concern and that result in income or 
expenses having to be recognized in the
accounts in order to present a true and 
fair view are shown in the financial 
statements

Change in accounting policies

Changes to the accounting policies will 
only be made if required by law or 
results in more relevant or more credible 
information regarding the company's 
operations.

In the event of a change in accounting 
policies, so that users can appreciate 
whether the new policy has been chosen 
adequately, the effect of the change on 
the reported results of the period and 
the actual trend of the results of the 
company's activity will be presented 
accordingly.
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ACCOUNTING POLICIES

Conversion of foreign currency 
transactions

Transactions of companies in foreign 
currencies are booked at the exchange 
rate on the date of the transactions: 
gains and losses arising from the 
settlement of these transactions and 
from the translation of monetary assets
and liabilities denominated in foreign 
currencies are recognized in the profit 
and loss account. The balances of 
claims, debts and monetary liquidity in 
foreign currency as at 31 December are 
converted into RON at the daily 
reference rate published by the National 
Bank of Romania.

Conventions and Principles

As general rules for the recognition of 
items in the financial statements, 
companies have adopted the following 
conventions, principles and rules:

a) the convention activity continuity, 
according to which the general activity 
of the companies is carried out on a 
continuous basis, without the premise 
(intention or necessity) of the 
interruption of their activity or entry 
into bankruptcy;

b) the accrual of accounting convention, 
according to which the effects of 
transactions and other events are 
recognized (and implicitly accounted for 
and reported in the individual financial 
statements) when the transactions and 
events occur (and not as the treasury or 
its equivalent is collected or paid).

c) items presented in the individual 
financial statements shall be measured 
in accordance with the following 
accounting principles:

• Going concern principle
• Principle of permanence o f methods
• Precautionary principle
• Principle of accruals accounting 
• Principle of separate valuation of 
assets and liabilities
• Principle of intangibility
• No compensation principle
• Principle of economic pr evalence over legal
• Principle of significance thr eshold

d) The qualities of accounting 
information that have been taken into 
account in the preparation of the 
individual financial statements are: 
relevance, credibility, comparability, 
understandability.

SPECIFIC POLICIES 
RELATED TO FIXED ASSETS

INTANGIBLE ASSETS

The assessment of intangible assets is 
carried out at the acquisition cost, for 
the assets that enter through purchase, 
at the production cost, for the assets 
that are produced by the company 
under its own management, at the fair 
value, namely the utility value for the 
assets that enter through the 
contribution to the share capital, by 
donation, grant or exchange with other 
assets. 

The costs related to modernizations, 
improvements and other efforts that 
improve the performances/use 
parameters of the respective asset are 
(also) capitalized in the input value of 
the fixed assets. 

The valuation on the balance sheet, is 
carried out at the minimum between the 
net book value and the recoverable 
amount, and the exit from management 
is carried out at the entry value.

third parties, for own use needs, as well 
as other intangible assets, are recorded.

Valuation at the balance sheet date

Intangible assets are presented in the 
balance sheet at their entry value, less 
accumulated value adjustments.

TANGIBLE ASSETS

Lands

In the case of tangible fixed assets from 
the "Land" group, the companies opted 
for recording their value at the 
acquisition cost. Land valuation at the 
balance sheet date is carried out at cost, 
less the accumulated depreciation 
adjustments.

Buildings and productive biological 
assets (dairy cows)

Companies have opted for their 
registration at acquisition cost, for 
assets that enter through purchase or 
production cost, for assets that are 
produced by the company on its own or 
in partnership. 

The valuation at the balance sheet date 
is carried out at cost, less the 
accumulated depreciation adjustments.

Concessions, patents, licenses, 
trademarks, rights and similar 
assets

Concessions, patents, licenses, 
trademarks, rights and similar assets 
representing contribution, purchased or 
acquired in other ways, are recorded in 
the accounts of intangible assets at the 
input value or acquisition cost, as the 
case may be. 

In this situation, the input value is 
assimilated to the fair value. Received 
concessions are reflected as intangible 
assets when the concession contract 
establishes a specific duration and value 
for the concession. 

Depreciation of the concession is to be 
recorded during the period of its use, 
established according to the contract. 

If the contract provides for the payment 
of a rent and not a depreciable value, 
the expense representing the rent will be 
reflected, without the recognition of an 
intangible asset.

Advances and other intangible 
assets

Within advances and other intangible 
assets, advances granted to suppliers of 
intangible assets, computer programs 
created by the entity or purchased from 

Subsequent expenses

The subsequent expenses with the 
significant improvements are recognized 
as a component of the asset in the 
conditions in which they have the effect 
of improving its initial technical 
parameters and/or lead to obtaining 
future economic benefits, additional to 
those initially estimated. The costs of 
maintenance, repairs and minor 
improvements are recognized as 
expenses in the period in which they are 
incurred.

Disposal and cassation of tangible 
assets, which are scrapped or withdrawn 
from service, are removed from the 
balance sheet together with the related 
accumulated depreciation. 

Any profit or loss resulting from such an 
operation is determined as the 
difference between the income 
generated by the derecognition and the 
unamortized value, including the 
expenses caused by it, being included as 
income, namely expense, in the profit 
and loss account. 

Gains and losses on the sale of fixed 
assets are determined based on their 
sales value and are taken into account 
when determining operating profit.

The plus or minus resulting from the 
revaluation of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the debit 
or credit of the "Revaluation Reserves" 
account, as the case may be, in 
compliance with the provisions regarding 
the revaluation of tangible assets.

The reduction of revaluation reserves can 
only be carried out within the limit of the 
existing credit balance.

The gain from the depreciation of 
reassessment differences is considered 
to be achieved, as the asset depreciates 
(is used by the economic entity). In this 
case, the amount of the transferred 
reserve is the difference between the 
depreciation calculated on the basis of 
the reassessed book value and the 
depreciation amount calculated on the 
basis of the original cost of the asset.

Depending on the legal provisions in 
force at the time, the reassessment of 
tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. As a result, the company 
registers and tracks on distinct 
analytically recognized and unrecognized 
fiscally, the revaluation reserves as well 
as the transferred surplus.

The finance cost, which is the difference 
between the total lease payments and 
the fair value of the leased assets, is 
allocated on the balance sheet over the 
lease term so as to obtain a constant 
periodic interest rate on the remaining 
debt balance in each period.

Depreciation

Tangible and intangible fixed assets are 
depreciated by the straight-line method, 
in compliance with the "Accounting 
Regulations according to the European 
Directives" approved by the Order of the 
Ministry of Finance 1802/2014, based on 
their estimated useful life time, from the 
moment they are put into operation, in 
such a way that the cost to decrease to 
the estimated residual value during the 
considered operating period, as follows:

- Tangible assets 3-18 years
- Landscaping 9 years
- Buildings 8-60 years
- Equipment, technological installations 
and means of transport 2-24 years
- Furniture, office equipment and 
protective equipment 3-12 years
- Biological assets (milk cows) 5 years
-Land is not depreciated because it is 
assumed to have an indefinite useful life

The tax depreciation regime is also the 
str aight-line depreciation regime.

Fixed assets by the type of 
inventory items

Fixed assets as of inventory items, are 
expensed at the time of consumption 
and are not included in the accounting 
value of fixed assets.

Tangible assets in progress

Tangible assets in progress, represent 
the unfinished investments carried out 
under own management or in a joint 
venture and are valued at acquisition or 
production cost, as the case may be. 
They are classified as completed fixed 
assets after their reception, 
implementation or commissioning, as 
appropriate.

Financial leasing

Fixed assets that will be purchased 
under financial leasing will be 
capitalized and depreciated according 
to their estimated useful life time, on the 
same basis as own fixed assets. Assets 
acquired under finance leases are 
recognized as assets at the fair value at 
the acquisition date or at the 
discounted value of the minimum lease 
payments, if the latter is lower. The 
corresponding debt to the lessor is 
included in the balance sheet as a 
financial lease liability. 

al located as being related to their  
manufacture.  The discharge method 
is FIFO (namely first in – first out) .  
Inventories are shown on the balance 
sheet at the lower of cost and net 
real izable value.

RECEIVABLES

Short-term receivables (with maturities 
of up to 12 months) are valued at 
nominal value, on the date of their 
appearance, periodic updates are no 
longer necessary. Long-term receivables 
are shown at discounted value, based on 
an exchange rate or based on the 
payment collection plan. 

Adjustments and provisions for the 
impairment of receivables, for the 
impairment of receivables from 
customer and debtor accounts, with the 
inventory at the end of the financial 
year, adjustments for impairment are 
reflected. Exchange rate differences 
related to receivables in foreign 
currencies at the end of each financial 
year are recognized as income or 
financial expenses of the period.

Uncollected receivables will lead to the 
recognition of losses in the financial 
statements of the year in which they are 
identified, as such only if it is certain 
that it is impossible to collect the said 

FINANCIAL ASSETS

Financial assets represent long-term 
participations, shares in affiliated 
companies and other participations, and 
are valued at acquisition cost or the 
value determined by the contract to 
acquire them, less accumulated 
adjustments for impairment losses.

The balance sheet date valuation of 
financial assets is shown in the balance
sheet at the entry value less 
accumulated impairment adjustments.

SPECIFIC POLICIES 
RELATED TO CURRENT 
ASSETS

INVENTORIES

Inventories are valued at purchase 
cost and production cost 
respectively.  The cost of inventory 
includes al l  costs related to 
acquisit ion and processing, as wel l  as 
al l  costs incurred by the company to 
bring the inventory to its present 
form and location.  

The cost of finished goods, as wel l  as 
those in progress,  includes direct 
materials,  direct labour and other 
direct production costs,  as wel l  as 
the share of indirect costs reasonably 

subscriptions or other expenses 
incurred in advance. Expenses 
registered in advance are valued at the 
acquisition cost or the value stipulated 
by the contract.
 
SPECIFIC DEBT POLICIES

Debts are valued at the nominal value 
of the sums of money to be paid or at 
the nominal value of other means of 
extinguishing the debt. Discounting of 
the value of debts is done in the case of 
debts in foreign currency, which are not
settled by the end of the year, leading to 
the recognition of expenses or income
from exchange rate differences during 
the period, or in the case of medium- 
and long-term debts which must be 
indexed to certain rates (bank loans, 
other similar loans, etc.).

Staff settlements and related 
contributions

The accounting of settlements with the 
staff includes salary rights, increments, 
additions, awards from the salary fund, 
allowances for annual leave, as well as 
those for temporary incapacity for 
work, paid from the salary fund and 
other rights in money and/or in kind 
owed by staff entity for the performed 

amount, and only after the company 
has undertaken all the actions that are 
required in these situations (law 
enforcement the that bad-payer and 
obtaining a final judgement, the 
bankruptcy petition of the that debtor, 
etc.).

CASH FUDS AND EQUIVALENTS
 
Cash funds are highlighted separately 
and accounted for by each currency 
type. The accounting record of cash 
funds in estimates and their movement 
is done in lei, at the exchange rate from 
the date of the transaction. 

At the end of the financial year, foreign 
currency balances are converted 
according to the exchange rate 
communicated by the National Bank of 
Romania, valid at the closing date of 
the financial year, and exchange rate 
differences are highlighted as financial 
expenses or income of the period.

SPECIFIC POLICIES 
RELATED TO ADVANCE 
EXPENSES

Expenses incurred in the current 
financial year, but which concern the 
following financial years, are recorded 
separately, as expenses recorded in 
advance and may be as rents, 

work. Accounting for social contribution 
settlements includes obligations for 
social insurance contribution and social 
health insurance contribution. 

The social contributions highlighted in 
the balance sheet at the end of the 
financial year will be presented 
separately, namely the social 
contributions to be recovered as 
receivables, and the social contributions 
to be paid as debt. 

Companies evaluate and record, every 
month, salary expenses and related 
payment obligations. All benefits of the 
nature of wages that are granted to 
employees are assessed and included in 
the level of gross wages. The exception 
to this rule is meal voucher benefits, 
which are granted to employees within 
the legally established limits.

Settlements with the state budget 
and special funds

Settlements with the state budget and 
special funds include: profit/income tax, 
value added tax, salary income tax, 
subsidies to be received, other taxes, 
fees and similar payments. The profit 
tax/payment income must be 
recognized as a liability within the limit 
of the unpaid amount. If the amount 
paid exceeds the amount owed, the 

excess must be recognized as a 
receivable. The value added tax due to 
the state budget is determined as the 
difference between the amount of the 
chargeable tax related to the goods 
delivered or services provided (collected 
VAT) and the deductible tax for 
purchases of goods and services 
(deductible VAT). 

In the situation where there are gaps 
between the fact generating VAT and its 
maturity date, the total VAT is recorded 
in a separate account, called 
non-chargeable VAT which, as it 
becomes chargeable according to the 
law, is transferred to collected VAT or 
deductible VAT, as the case may be.

The income tax as wages, which is 
registered in the accounting, includes 
the total of individual taxes, calculated 
according to the law. Debts to the state 
budget and special funds are calculated, 
highlighted and transferred according to 
the legal provisions in force.

Bank credits

Bank loans drawn by companies in the 
future, will be assessed and presented in 
the balance sheet at the updated value of 
the future payments needed to settle the 
debt. The calculation of the update will be 
done either with the help of the repayment 

graphs drawn up by the creditor bank, or 
with the help of an update rate considered 
representative. Interest related to bank 
loans will be recognized as expenses of 
those financial years. Interest will be 
charged directly to costs. 

The liabilities associated with bank loans 
in foreign currency will be converted at 
the end of the financial year into the 
reporting currency, using the reference 
exchange rate communicated by the 
National Bank of Romania for the end of 
the financial year, and the exchange rate 
differences that appear will be recognized 
as income, namely financial expenses of 
the period. 

The current part of the long-term loans 
will be included in "Debts to be paid within 
one year". The interest accrued on the 
balance sheet date will be included in 
"Amounts owed to credit institutions" 
under current liabilities.

Provisions

A provision will only be recognized when: 
- an entity has a current obligation 
generated by a previous event. The 
value recognized as a provision must be 
the best estimate at the balance sheet 
date of the costs necessary to settle the 
current obligation. Provisions should be 
reviewed at each balance sheet date 
and adjusted to reflect the current best 
estimate. 

If an outflow of resources is no longer 
likely to settle an obligation, the 
provision will be canceled by resuming 
income. The provision will be used only 
for the purpose for which it was 
originally recognized.
 
SPECIFIC POLICIES 
RELATED TO ADVANCE 
INCOME

Incomes recorded in the current year, 
but which concern the following 
financial years, are recorded separately, 
as incomes recorded in advance and 
may be as rents, subscriptions or other 
incomes related to the following periods 
or years. 

Revenues recorded in advance, follows 
the regime of assessment and recording 
of debts.

SPECIFIC POLICIES 
RELATED TO EQUITY

Share capital

The companies were established 
according to Law no. 31/1990 
republished, with subsequent 
amendments and changes.

The share capital can be increased by 
issuing new shares, issued and 

subscribed at the market value of the 
shares, or by issuing shares granted free 
of charge.

Reserves from reassessment 

The gain or loss resulting from the 
reassessment of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the 
debit or credit of the "Reassessment 
Reserves" account, as the case may be, 
in compliance with the provisions 
regarding the reassessment of tangible 
assets. 

Revaluation reserves may be reduced 
only up to the limit of the existing loan 
balance.

The gain from amortization of 
reassessment differences, is considered 
achieved as the asset depreciates (is 
used by the economic entity). 

In this case, the amount of the 
transferred reserve is the difference 
between the depreciation calculated on 
the basis of the revalued book value and 
the depreciation amount calculated on 
the basis of the original cost of the 
asset.

Depending on the legal provisions in 
force at the time, the reassessment of 

tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. 

As a result, the company records and 
tracks the reassessment reserves, as well 
as the transferred surplus, on separate 
analytically recognized and 
unrecognized for tax purposes.

Legal reserves

Legal reserves are established annually 
from the profit of the entity, in the shares 
and within the limits provided by law (at 
a rate of 5%, until the total reserve 
reaches 20% of the subscribed and 
paid-up capital), and from other sources 
provided by law. 

Legal reserves can only be used under 
the conditions provided by law.

Other reserves

Other reserves not foreseen by the law or 
the statute can be constituted as 
optional, on account of the net profit to 
cover accounting losses or for other 
purposes, according to the decision of 
the General Meeting of Shareholders or 
Associates, in compliance with the legal 
provisions.
 

INCOME, EXPENDITURE 
AND PERFORMANCE 
POLICIES

Income recognition

Income is recognized in accordance 
with the following criteria:

• increase in future economic benefits, 
by increasing assets or reducing 
liabilities, determined when the 
following criteria are cumulatively met:

- the transfer of all risks and rewards of 
ownership of the asset;
- e�ective control of the good sold is no longer 
held;
- that good can no longer be managed.

•  credible assessment

Sales excluding VAT, excise duties, other 
sales taxes and discounts are 
recognized when the delivery of goods 
and services have taken place and the 
transfer of risks and rewards is 
achieved.
 
Income from sales of goods are 
recorded at the moment of handing over 
the goods to the buyers, their delivery 
based on the invoice or under other 
conditions stipulated in the contract, 

which attests the transfer of the 
ownership of those goods to the 
customers.

Income from the provision of services are 
recorded in the accounting as they are 
performed. Interest, royalty and dividend 
income is r ecognized as f ollows:

a) interests are recognized periodically, 
proportionally, to the extent of 
generating that income, based on 
accrual accounting;
b) royalties are recognized based on 
accrual accounting, according to the 
contract;
c) dividends are recognized when the 
shareholder's right to collect them is 
established.
 
The reduction or cancellation of 
established provisions, i.e. adjustments 
for depreciation or impairment 
reflected, is achieved by booking them 
to income if their maintenance is no 
longer justified, the risk is realized or the 
expense becomes chargeable.

Recognition of expenditures

Expenses are recognized according to the 
following criteria:

- a reduction in future economic benefits, 

through reductions in assets or increases in 
liabilities, which has the effect of reducing 
the company's own capital, a consequence 
that does not refer to withdrawals or 
distributions to the company’s founders; 

and

- the assessment should be credible

In order to properly asses the expenditures, 
they are associated with the value of the 
assets that decrease accordingly or with the 
value of the liabilities that appear together 
with these expenditures. 

Therefore, a correct assessment of the assets 
upon their entry into management and later 
upon the adjustment of their value, due to 
various causes, namely the correct 
assessment of the liabilities results in the 
credible assessment of the associated 
expenditures.

An essential aspect associated with 
expenditures is the timing of their 
recognition. Professional judgment will be 
used here, which will be based on accrual 
accounting, as well as the principle of 
connecting expenditures with the revenues 
that were generated in that period of time.
Expenditures related to salaries and 
collaborators will be recorded on the basis of 
payroll and related documents.

The expenses related to the works 
performed and the services provided by 
third parties will be recorded on the basis of 
invoices or supporting documents, in the 
period related with the generating event.

Depreciation expenditures will be recorded 
each month of use of those assets, based on 
real estate depreciation plans. The 
expenditures related to granted subsidies, 
sponsorships and donations will be 
recognized in the period in which the assets 
with which the subsidy/ sponsorship/ 
donation was made are out of 
management. These expenditures are 
carried out within the limits provided by the 
legislation in force, regarding their 
deductibility when calculating the profit tax.

Accounting result – tax result

At the end of each period (month, etc.) the 
balances of the income and expense 
accounts are taken over by the profit and 
loss account. The gross accounting result is 
adjusted with the non-taxable expenses, 
with the tax-deductible ones, as well as 
with the non-taxable income, to determine 
the tax result. 

The tax facilities that the companies have 
benefited from, are assessed and 
registered according to the legal and 
statutory provisions in force during the 
reporting period.

Taxation

Companies record either the current profit 
tax based on the gross profit from the 
financial statements, according to law no. 
227/2015 on the Tax Code with subsequent 
amendments and completions, or income 
tax in the case of micro-enterprises.
 
ACCOUNTING POLICIES 
RELATED TO SPECIFIC 
SITUATIONS

Contingent assets

Contingent assets are usually generated 
by unplanned or unexpected events that 
can generate inflows of economic 
benefits to the company. 

Contingent assets are not recognized in 
the financial statements because they 
are not certain and their recognition 
could result in income that is never 
realized.

Contingent assets are continuously 
assessed to ensure the appropriate 
reflection in the financial statements of 
the changes that have occurred. 

Thus, if the inflow of economic benefits 
becomes certain, the corresponding 
asset and income will be recognized in 
the financial statements for the period 

in which the changes occurred. 
Otherwise, it will continue to be 
presented as a contingent asset.
 
Contingent debts

A contingent debt is:

a) a potential obligation, arising as a 
result of some past events, prior to the 
balance sheet date and whose existence 
will only be confirmed by the occurrence 
or non-occurrence of one or more 
uncertain future events, which cannot be 
fully under the entity's control;

or

b) a current obligation arising as a result 
of past events, prior to the balance 
sheet date, but which is not recognized 
because either it is not certain that 
outflows of resources will be required to 
settle this debt, or the value of the debt 
cannot be assessed reliably enough.

Contingent liabilities are continuously 
assessed, to determine whether an 
outflow of resources embodying the 
economic benefits has become 
probable. 

If it is considered that the outflow of 
resources is necessary, generated by an 
element considered prior to the 

contingent liability, a liability or a 
provision will be recognized, as the case 
may be, in the financial statements 
related to the period in which the 
change in the classification of the event 
took place.

Events after the balance sheet date

Events after the balance sheet date are 
those events, favorable or unfavorable,
that occur between the balance sheet 
date and the date on which the annual
financial statements are authorized for 
issue. 

Subsequent events that provide 
additional information to that existing 
at the balance sheet date in relation to
the company’s balance sheet or that 
have negative implications for going 
concern and that result in income or 
expenses having to be recognized in the
accounts in order to present a true and 
fair view are shown in the financial 
statements

Change in accounting policies

Changes to the accounting policies will 
only be made if required by law or 
results in more relevant or more credible 
information regarding the company's 
operations.

In the event of a change in accounting 
policies, so that users can appreciate 
whether the new policy has been chosen 
adequately, the effect of the change on 
the reported results of the period and 
the actual trend of the results of the 
company's activity will be presented 
accordingly.
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ACCOUNTING POLICIES

Conversion of foreign currency 
transactions

Transactions of companies in foreign 
currencies are booked at the exchange 
rate on the date of the transactions: 
gains and losses arising from the 
settlement of these transactions and 
from the translation of monetary assets
and liabilities denominated in foreign 
currencies are recognized in the profit 
and loss account. The balances of 
claims, debts and monetary liquidity in 
foreign currency as at 31 December are 
converted into RON at the daily 
reference rate published by the National 
Bank of Romania.

Conventions and Principles

As general rules for the recognition of 
items in the financial statements, 
companies have adopted the following 
conventions, principles and rules:

a) the convention activity continuity, 
according to which the general activity 
of the companies is carried out on a 
continuous basis, without the premise 
(intention or necessity) of the 
interruption of their activity or entry 
into bankruptcy;

b) the accrual of accounting convention, 
according to which the effects of 
transactions and other events are 
recognized (and implicitly accounted for 
and reported in the individual financial 
statements) when the transactions and 
events occur (and not as the treasury or 
its equivalent is collected or paid).

c) items presented in the individual 
financial statements shall be measured 
in accordance with the following 
accounting principles:

• Going concern principle
• Principle of permanence o f methods
• Precautionary principle
• Principle of accruals accounting 
• Principle of separate valuation of 
assets and liabilities
• Principle of intangibility
• No compensation principle
• Principle of economic pr evalence over legal
• Principle of significance thr eshold

d) The qualities of accounting 
information that have been taken into 
account in the preparation of the 
individual financial statements are: 
relevance, credibility, comparability, 
understandability.

SPECIFIC POLICIES 
RELATED TO FIXED ASSETS

INTANGIBLE ASSETS

The assessment of intangible assets is 
carried out at the acquisition cost, for 
the assets that enter through purchase, 
at the production cost, for the assets 
that are produced by the company 
under its own management, at the fair 
value, namely the utility value for the 
assets that enter through the 
contribution to the share capital, by 
donation, grant or exchange with other 
assets. 

The costs related to modernizations, 
improvements and other efforts that 
improve the performances/use 
parameters of the respective asset are 
(also) capitalized in the input value of 
the fixed assets. 

The valuation on the balance sheet, is 
carried out at the minimum between the 
net book value and the recoverable 
amount, and the exit from management 
is carried out at the entry value.

third parties, for own use needs, as well 
as other intangible assets, are recorded.

Valuation at the balance sheet date

Intangible assets are presented in the 
balance sheet at their entry value, less 
accumulated value adjustments.

TANGIBLE ASSETS

Lands

In the case of tangible fixed assets from 
the "Land" group, the companies opted 
for recording their value at the 
acquisition cost. Land valuation at the 
balance sheet date is carried out at cost, 
less the accumulated depreciation 
adjustments.

Buildings and productive biological 
assets (dairy cows)

Companies have opted for their 
registration at acquisition cost, for 
assets that enter through purchase or 
production cost, for assets that are 
produced by the company on its own or 
in partnership. 

The valuation at the balance sheet date 
is carried out at cost, less the 
accumulated depreciation adjustments.

Concessions, patents, licenses, 
trademarks, rights and similar 
assets

Concessions, patents, licenses, 
trademarks, rights and similar assets 
representing contribution, purchased or 
acquired in other ways, are recorded in 
the accounts of intangible assets at the 
input value or acquisition cost, as the 
case may be. 

In this situation, the input value is 
assimilated to the fair value. Received 
concessions are reflected as intangible 
assets when the concession contract 
establishes a specific duration and value 
for the concession. 

Depreciation of the concession is to be 
recorded during the period of its use, 
established according to the contract. 

If the contract provides for the payment 
of a rent and not a depreciable value, 
the expense representing the rent will be 
reflected, without the recognition of an 
intangible asset.

Advances and other intangible 
assets

Within advances and other intangible 
assets, advances granted to suppliers of 
intangible assets, computer programs 
created by the entity or purchased from 

Subsequent expenses

The subsequent expenses with the 
significant improvements are recognized 
as a component of the asset in the 
conditions in which they have the effect 
of improving its initial technical 
parameters and/or lead to obtaining 
future economic benefits, additional to 
those initially estimated. The costs of 
maintenance, repairs and minor 
improvements are recognized as 
expenses in the period in which they are 
incurred.

Disposal and cassation of tangible 
assets, which are scrapped or withdrawn 
from service, are removed from the 
balance sheet together with the related 
accumulated depreciation. 

Any profit or loss resulting from such an 
operation is determined as the 
difference between the income 
generated by the derecognition and the 
unamortized value, including the 
expenses caused by it, being included as 
income, namely expense, in the profit 
and loss account. 

Gains and losses on the sale of fixed 
assets are determined based on their 
sales value and are taken into account 
when determining operating profit.

The plus or minus resulting from the 
revaluation of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the debit 
or credit of the "Revaluation Reserves" 
account, as the case may be, in 
compliance with the provisions regarding 
the revaluation of tangible assets.

The reduction of revaluation reserves can 
only be carried out within the limit of the 
existing credit balance.

The gain from the depreciation of 
reassessment differences is considered 
to be achieved, as the asset depreciates 
(is used by the economic entity). In this 
case, the amount of the transferred 
reserve is the difference between the 
depreciation calculated on the basis of 
the reassessed book value and the 
depreciation amount calculated on the 
basis of the original cost of the asset.

Depending on the legal provisions in 
force at the time, the reassessment of 
tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. As a result, the company 
registers and tracks on distinct 
analytically recognized and unrecognized 
fiscally, the revaluation reserves as well 
as the transferred surplus.

The finance cost, which is the difference 
between the total lease payments and 
the fair value of the leased assets, is 
allocated on the balance sheet over the 
lease term so as to obtain a constant 
periodic interest rate on the remaining 
debt balance in each period.

Depreciation

Tangible and intangible fixed assets are 
depreciated by the straight-line method, 
in compliance with the "Accounting 
Regulations according to the European 
Directives" approved by the Order of the 
Ministry of Finance 1802/2014, based on 
their estimated useful life time, from the 
moment they are put into operation, in 
such a way that the cost to decrease to 
the estimated residual value during the 
considered operating period, as follows:

- Tangible assets 3-18 years
- Landscaping 9 years
- Buildings 8-60 years
- Equipment, technological installations 
and means of transport 2-24 years
- Furniture, office equipment and 
protective equipment 3-12 years
- Biological assets (milk cows) 5 years
-Land is not depreciated because it is 
assumed to have an indefinite useful life

The tax depreciation regime is also the 
str aight-line depreciation regime.

Fixed assets by the type of 
inventory items

Fixed assets as of inventory items, are 
expensed at the time of consumption 
and are not included in the accounting 
value of fixed assets.

Tangible assets in progress

Tangible assets in progress, represent 
the unfinished investments carried out 
under own management or in a joint 
venture and are valued at acquisition or 
production cost, as the case may be. 
They are classified as completed fixed 
assets after their reception, 
implementation or commissioning, as 
appropriate.

Financial leasing

Fixed assets that will be purchased 
under financial leasing will be 
capitalized and depreciated according 
to their estimated useful life time, on the 
same basis as own fixed assets. Assets 
acquired under finance leases are 
recognized as assets at the fair value at 
the acquisition date or at the 
discounted value of the minimum lease 
payments, if the latter is lower. The 
corresponding debt to the lessor is 
included in the balance sheet as a 
financial lease liability. 

al located as being related to their  
manufacture.  The discharge method 
is FIFO (namely first in – first out) .  
Inventories are shown on the balance 
sheet at the lower of cost and net 
real izable value.

RECEIVABLES

Short-term receivables (with maturities 
of up to 12 months) are valued at 
nominal value, on the date of their 
appearance, periodic updates are no 
longer necessary. Long-term receivables 
are shown at discounted value, based on 
an exchange rate or based on the 
payment collection plan. 

Adjustments and provisions for the 
impairment of receivables, for the 
impairment of receivables from 
customer and debtor accounts, with the 
inventory at the end of the financial 
year, adjustments for impairment are 
reflected. Exchange rate differences 
related to receivables in foreign 
currencies at the end of each financial 
year are recognized as income or 
financial expenses of the period.

Uncollected receivables will lead to the 
recognition of losses in the financial 
statements of the year in which they are 
identified, as such only if it is certain 
that it is impossible to collect the said 

FINANCIAL ASSETS

Financial assets represent long-term 
participations, shares in affiliated 
companies and other participations, and 
are valued at acquisition cost or the 
value determined by the contract to 
acquire them, less accumulated 
adjustments for impairment losses.

The balance sheet date valuation of 
financial assets is shown in the balance
sheet at the entry value less 
accumulated impairment adjustments.

SPECIFIC POLICIES 
RELATED TO CURRENT 
ASSETS

INVENTORIES

Inventories are valued at purchase 
cost and production cost 
respectively.  The cost of inventory 
includes al l  costs related to 
acquisit ion and processing, as wel l  as 
al l  costs incurred by the company to 
bring the inventory to its present 
form and location.  

The cost of finished goods, as wel l  as 
those in progress,  includes direct 
materials,  direct labour and other 
direct production costs,  as wel l  as 
the share of indirect costs reasonably 

subscriptions or other expenses 
incurred in advance. Expenses 
registered in advance are valued at the 
acquisition cost or the value stipulated 
by the contract.
 
SPECIFIC DEBT POLICIES

Debts are valued at the nominal value 
of the sums of money to be paid or at 
the nominal value of other means of 
extinguishing the debt. Discounting of 
the value of debts is done in the case of 
debts in foreign currency, which are not
settled by the end of the year, leading to 
the recognition of expenses or income
from exchange rate differences during 
the period, or in the case of medium- 
and long-term debts which must be 
indexed to certain rates (bank loans, 
other similar loans, etc.).

Staff settlements and related 
contributions

The accounting of settlements with the 
staff includes salary rights, increments, 
additions, awards from the salary fund, 
allowances for annual leave, as well as 
those for temporary incapacity for 
work, paid from the salary fund and 
other rights in money and/or in kind 
owed by staff entity for the performed 

amount, and only after the company 
has undertaken all the actions that are 
required in these situations (law 
enforcement the that bad-payer and 
obtaining a final judgement, the 
bankruptcy petition of the that debtor, 
etc.).

CASH FUDS AND EQUIVALENTS
 
Cash funds are highlighted separately 
and accounted for by each currency 
type. The accounting record of cash 
funds in estimates and their movement 
is done in lei, at the exchange rate from 
the date of the transaction. 

At the end of the financial year, foreign 
currency balances are converted 
according to the exchange rate 
communicated by the National Bank of 
Romania, valid at the closing date of 
the financial year, and exchange rate 
differences are highlighted as financial 
expenses or income of the period.

SPECIFIC POLICIES 
RELATED TO ADVANCE 
EXPENSES

Expenses incurred in the current 
financial year, but which concern the 
following financial years, are recorded 
separately, as expenses recorded in 
advance and may be as rents, 

work. Accounting for social contribution 
settlements includes obligations for 
social insurance contribution and social 
health insurance contribution. 

The social contributions highlighted in 
the balance sheet at the end of the 
financial year will be presented 
separately, namely the social 
contributions to be recovered as 
receivables, and the social contributions 
to be paid as debt. 

Companies evaluate and record, every 
month, salary expenses and related 
payment obligations. All benefits of the 
nature of wages that are granted to 
employees are assessed and included in 
the level of gross wages. The exception 
to this rule is meal voucher benefits, 
which are granted to employees within 
the legally established limits.

Settlements with the state budget 
and special funds

Settlements with the state budget and 
special funds include: profit/income tax, 
value added tax, salary income tax, 
subsidies to be received, other taxes, 
fees and similar payments. The profit 
tax/payment income must be 
recognized as a liability within the limit 
of the unpaid amount. If the amount 
paid exceeds the amount owed, the 

excess must be recognized as a 
receivable. The value added tax due to 
the state budget is determined as the 
difference between the amount of the 
chargeable tax related to the goods 
delivered or services provided (collected 
VAT) and the deductible tax for 
purchases of goods and services 
(deductible VAT). 

In the situation where there are gaps 
between the fact generating VAT and its 
maturity date, the total VAT is recorded 
in a separate account, called 
non-chargeable VAT which, as it 
becomes chargeable according to the 
law, is transferred to collected VAT or 
deductible VAT, as the case may be.

The income tax as wages, which is 
registered in the accounting, includes 
the total of individual taxes, calculated 
according to the law. Debts to the state 
budget and special funds are calculated, 
highlighted and transferred according to 
the legal provisions in force.

Bank credits

Bank loans drawn by companies in the 
future, will be assessed and presented in 
the balance sheet at the updated value of 
the future payments needed to settle the 
debt. The calculation of the update will be 
done either with the help of the repayment 

graphs drawn up by the creditor bank, or 
with the help of an update rate considered 
representative. Interest related to bank 
loans will be recognized as expenses of 
those financial years. Interest will be 
charged directly to costs. 

The liabilities associated with bank loans 
in foreign currency will be converted at 
the end of the financial year into the 
reporting currency, using the reference 
exchange rate communicated by the 
National Bank of Romania for the end of 
the financial year, and the exchange rate 
differences that appear will be recognized 
as income, namely financial expenses of 
the period. 

The current part of the long-term loans 
will be included in "Debts to be paid within 
one year". The interest accrued on the 
balance sheet date will be included in 
"Amounts owed to credit institutions" 
under current liabilities.

Provisions

A provision will only be recognized when: 
- an entity has a current obligation 
generated by a previous event. The 
value recognized as a provision must be 
the best estimate at the balance sheet 
date of the costs necessary to settle the 
current obligation. Provisions should be 
reviewed at each balance sheet date 
and adjusted to reflect the current best 
estimate. 

If an outflow of resources is no longer 
likely to settle an obligation, the 
provision will be canceled by resuming 
income. The provision will be used only 
for the purpose for which it was 
originally recognized.
 
SPECIFIC POLICIES 
RELATED TO ADVANCE 
INCOME

Incomes recorded in the current year, 
but which concern the following 
financial years, are recorded separately, 
as incomes recorded in advance and 
may be as rents, subscriptions or other 
incomes related to the following periods 
or years. 

Revenues recorded in advance, follows 
the regime of assessment and recording 
of debts.

SPECIFIC POLICIES 
RELATED TO EQUITY

Share capital

The companies were established 
according to Law no. 31/1990 
republished, with subsequent 
amendments and changes.

The share capital can be increased by 
issuing new shares, issued and 

subscribed at the market value of the 
shares, or by issuing shares granted free 
of charge.

Reserves from reassessment 

The gain or loss resulting from the 
reassessment of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the 
debit or credit of the "Reassessment 
Reserves" account, as the case may be, 
in compliance with the provisions 
regarding the reassessment of tangible 
assets. 

Revaluation reserves may be reduced 
only up to the limit of the existing loan 
balance.

The gain from amortization of 
reassessment differences, is considered 
achieved as the asset depreciates (is 
used by the economic entity). 

In this case, the amount of the 
transferred reserve is the difference 
between the depreciation calculated on 
the basis of the revalued book value and 
the depreciation amount calculated on 
the basis of the original cost of the 
asset.

Depending on the legal provisions in 
force at the time, the reassessment of 

tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. 

As a result, the company records and 
tracks the reassessment reserves, as well 
as the transferred surplus, on separate 
analytically recognized and 
unrecognized for tax purposes.

Legal reserves

Legal reserves are established annually 
from the profit of the entity, in the shares 
and within the limits provided by law (at 
a rate of 5%, until the total reserve 
reaches 20% of the subscribed and 
paid-up capital), and from other sources 
provided by law. 

Legal reserves can only be used under 
the conditions provided by law.

Other reserves

Other reserves not foreseen by the law or 
the statute can be constituted as 
optional, on account of the net profit to 
cover accounting losses or for other 
purposes, according to the decision of 
the General Meeting of Shareholders or 
Associates, in compliance with the legal 
provisions.
 

INCOME, EXPENDITURE 
AND PERFORMANCE 
POLICIES

Income recognition

Income is recognized in accordance 
with the following criteria:

• increase in future economic benefits, 
by increasing assets or reducing 
liabilities, determined when the 
following criteria are cumulatively met:

- the transfer of all risks and rewards of 
ownership of the asset;
- e�ective control of the good sold is no longer 
held;
- that good can no longer be managed.

•  credible assessment

Sales excluding VAT, excise duties, other 
sales taxes and discounts are 
recognized when the delivery of goods 
and services have taken place and the 
transfer of risks and rewards is 
achieved.
 
Income from sales of goods are 
recorded at the moment of handing over 
the goods to the buyers, their delivery 
based on the invoice or under other 
conditions stipulated in the contract, 

which attests the transfer of the 
ownership of those goods to the 
customers.

Income from the provision of services are 
recorded in the accounting as they are 
performed. Interest, royalty and dividend 
income is r ecognized as f ollows:

a) interests are recognized periodically, 
proportionally, to the extent of 
generating that income, based on 
accrual accounting;
b) royalties are recognized based on 
accrual accounting, according to the 
contract;
c) dividends are recognized when the 
shareholder's right to collect them is 
established.
 
The reduction or cancellation of 
established provisions, i.e. adjustments 
for depreciation or impairment 
reflected, is achieved by booking them 
to income if their maintenance is no 
longer justified, the risk is realized or the 
expense becomes chargeable.

Recognition of expenditures

Expenses are recognized according to the 
following criteria:

- a reduction in future economic benefits, 

through reductions in assets or increases in 
liabilities, which has the effect of reducing 
the company's own capital, a consequence 
that does not refer to withdrawals or 
distributions to the company’s founders; 

and

- the assessment should be credible

In order to properly asses the expenditures, 
they are associated with the value of the 
assets that decrease accordingly or with the 
value of the liabilities that appear together 
with these expenditures. 

Therefore, a correct assessment of the assets 
upon their entry into management and later 
upon the adjustment of their value, due to 
various causes, namely the correct 
assessment of the liabilities results in the 
credible assessment of the associated 
expenditures.

An essential aspect associated with 
expenditures is the timing of their 
recognition. Professional judgment will be 
used here, which will be based on accrual 
accounting, as well as the principle of 
connecting expenditures with the revenues 
that were generated in that period of time.
Expenditures related to salaries and 
collaborators will be recorded on the basis of 
payroll and related documents.

The expenses related to the works 
performed and the services provided by 
third parties will be recorded on the basis of 
invoices or supporting documents, in the 
period related with the generating event.

Depreciation expenditures will be recorded 
each month of use of those assets, based on 
real estate depreciation plans. The 
expenditures related to granted subsidies, 
sponsorships and donations will be 
recognized in the period in which the assets 
with which the subsidy/ sponsorship/ 
donation was made are out of 
management. These expenditures are 
carried out within the limits provided by the 
legislation in force, regarding their 
deductibility when calculating the profit tax.

Accounting result – tax result

At the end of each period (month, etc.) the 
balances of the income and expense 
accounts are taken over by the profit and 
loss account. The gross accounting result is 
adjusted with the non-taxable expenses, 
with the tax-deductible ones, as well as 
with the non-taxable income, to determine 
the tax result. 

The tax facilities that the companies have 
benefited from, are assessed and 
registered according to the legal and 
statutory provisions in force during the 
reporting period.

Taxation

Companies record either the current profit 
tax based on the gross profit from the 
financial statements, according to law no. 
227/2015 on the Tax Code with subsequent 
amendments and completions, or income 
tax in the case of micro-enterprises.
 
ACCOUNTING POLICIES 
RELATED TO SPECIFIC 
SITUATIONS

Contingent assets

Contingent assets are usually generated 
by unplanned or unexpected events that 
can generate inflows of economic 
benefits to the company. 

Contingent assets are not recognized in 
the financial statements because they 
are not certain and their recognition 
could result in income that is never 
realized.

Contingent assets are continuously 
assessed to ensure the appropriate 
reflection in the financial statements of 
the changes that have occurred. 

Thus, if the inflow of economic benefits 
becomes certain, the corresponding 
asset and income will be recognized in 
the financial statements for the period 

in which the changes occurred. 
Otherwise, it will continue to be 
presented as a contingent asset.
 
Contingent debts

A contingent debt is:

a) a potential obligation, arising as a 
result of some past events, prior to the 
balance sheet date and whose existence 
will only be confirmed by the occurrence 
or non-occurrence of one or more 
uncertain future events, which cannot be 
fully under the entity's control;

or

b) a current obligation arising as a result 
of past events, prior to the balance 
sheet date, but which is not recognized 
because either it is not certain that 
outflows of resources will be required to 
settle this debt, or the value of the debt 
cannot be assessed reliably enough.

Contingent liabilities are continuously 
assessed, to determine whether an 
outflow of resources embodying the 
economic benefits has become 
probable. 

If it is considered that the outflow of 
resources is necessary, generated by an 
element considered prior to the 

contingent liability, a liability or a 
provision will be recognized, as the case 
may be, in the financial statements 
related to the period in which the 
change in the classification of the event 
took place.

Events after the balance sheet date

Events after the balance sheet date are 
those events, favorable or unfavorable,
that occur between the balance sheet 
date and the date on which the annual
financial statements are authorized for 
issue. 

Subsequent events that provide 
additional information to that existing 
at the balance sheet date in relation to
the company’s balance sheet or that 
have negative implications for going 
concern and that result in income or 
expenses having to be recognized in the
accounts in order to present a true and 
fair view are shown in the financial 
statements

Change in accounting policies

Changes to the accounting policies will 
only be made if required by law or 
results in more relevant or more credible 
information regarding the company's 
operations.

In the event of a change in accounting 
policies, so that users can appreciate 
whether the new policy has been chosen 
adequately, the effect of the change on 
the reported results of the period and 
the actual trend of the results of the 
company's activity will be presented 
accordingly.
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ACCOUNTING POLICIES

Conversion of foreign currency 
transactions

Transactions of companies in foreign 
currencies are booked at the exchange 
rate on the date of the transactions: 
gains and losses arising from the 
settlement of these transactions and 
from the translation of monetary assets
and liabilities denominated in foreign 
currencies are recognized in the profit 
and loss account. The balances of 
claims, debts and monetary liquidity in 
foreign currency as at 31 December are 
converted into RON at the daily 
reference rate published by the National 
Bank of Romania.

Conventions and Principles

As general rules for the recognition of 
items in the financial statements, 
companies have adopted the following 
conventions, principles and rules:

a) the convention activity continuity, 
according to which the general activity 
of the companies is carried out on a 
continuous basis, without the premise 
(intention or necessity) of the 
interruption of their activity or entry 
into bankruptcy;

b) the accrual of accounting convention, 
according to which the effects of 
transactions and other events are 
recognized (and implicitly accounted for 
and reported in the individual financial 
statements) when the transactions and 
events occur (and not as the treasury or 
its equivalent is collected or paid).

c) items presented in the individual 
financial statements shall be measured 
in accordance with the following 
accounting principles:

• Going concern principle
• Principle of permanence o f methods
• Precautionary principle
• Principle of accruals accounting 
• Principle of separate valuation of 
assets and liabilities
• Principle of intangibility
• No compensation principle
• Principle of economic pr evalence over legal
• Principle of significance thr eshold

d) The qualities of accounting 
information that have been taken into 
account in the preparation of the 
individual financial statements are: 
relevance, credibility, comparability, 
understandability.

SPECIFIC POLICIES 
RELATED TO FIXED ASSETS

INTANGIBLE ASSETS

The assessment of intangible assets is 
carried out at the acquisition cost, for 
the assets that enter through purchase, 
at the production cost, for the assets 
that are produced by the company 
under its own management, at the fair 
value, namely the utility value for the 
assets that enter through the 
contribution to the share capital, by 
donation, grant or exchange with other 
assets. 

The costs related to modernizations, 
improvements and other efforts that 
improve the performances/use 
parameters of the respective asset are 
(also) capitalized in the input value of 
the fixed assets. 

The valuation on the balance sheet, is 
carried out at the minimum between the 
net book value and the recoverable 
amount, and the exit from management 
is carried out at the entry value.

third parties, for own use needs, as well 
as other intangible assets, are recorded.

Valuation at the balance sheet date

Intangible assets are presented in the 
balance sheet at their entry value, less 
accumulated value adjustments.

TANGIBLE ASSETS

Lands

In the case of tangible fixed assets from 
the "Land" group, the companies opted 
for recording their value at the 
acquisition cost. Land valuation at the 
balance sheet date is carried out at cost, 
less the accumulated depreciation 
adjustments.

Buildings and productive biological 
assets (dairy cows)

Companies have opted for their 
registration at acquisition cost, for 
assets that enter through purchase or 
production cost, for assets that are 
produced by the company on its own or 
in partnership. 

The valuation at the balance sheet date 
is carried out at cost, less the 
accumulated depreciation adjustments.

Concessions, patents, licenses, 
trademarks, rights and similar 
assets

Concessions, patents, licenses, 
trademarks, rights and similar assets 
representing contribution, purchased or 
acquired in other ways, are recorded in 
the accounts of intangible assets at the 
input value or acquisition cost, as the 
case may be. 

In this situation, the input value is 
assimilated to the fair value. Received 
concessions are reflected as intangible 
assets when the concession contract 
establishes a specific duration and value 
for the concession. 

Depreciation of the concession is to be 
recorded during the period of its use, 
established according to the contract. 

If the contract provides for the payment 
of a rent and not a depreciable value, 
the expense representing the rent will be 
reflected, without the recognition of an 
intangible asset.

Advances and other intangible 
assets

Within advances and other intangible 
assets, advances granted to suppliers of 
intangible assets, computer programs 
created by the entity or purchased from 

Subsequent expenses

The subsequent expenses with the 
significant improvements are recognized 
as a component of the asset in the 
conditions in which they have the effect 
of improving its initial technical 
parameters and/or lead to obtaining 
future economic benefits, additional to 
those initially estimated. The costs of 
maintenance, repairs and minor 
improvements are recognized as 
expenses in the period in which they are 
incurred.

Disposal and cassation of tangible 
assets, which are scrapped or withdrawn 
from service, are removed from the 
balance sheet together with the related 
accumulated depreciation. 

Any profit or loss resulting from such an 
operation is determined as the 
difference between the income 
generated by the derecognition and the 
unamortized value, including the 
expenses caused by it, being included as 
income, namely expense, in the profit 
and loss account. 

Gains and losses on the sale of fixed 
assets are determined based on their 
sales value and are taken into account 
when determining operating profit.

The plus or minus resulting from the 
revaluation of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the debit 
or credit of the "Revaluation Reserves" 
account, as the case may be, in 
compliance with the provisions regarding 
the revaluation of tangible assets.

The reduction of revaluation reserves can 
only be carried out within the limit of the 
existing credit balance.

The gain from the depreciation of 
reassessment differences is considered 
to be achieved, as the asset depreciates 
(is used by the economic entity). In this 
case, the amount of the transferred 
reserve is the difference between the 
depreciation calculated on the basis of 
the reassessed book value and the 
depreciation amount calculated on the 
basis of the original cost of the asset.

Depending on the legal provisions in 
force at the time, the reassessment of 
tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. As a result, the company 
registers and tracks on distinct 
analytically recognized and unrecognized 
fiscally, the revaluation reserves as well 
as the transferred surplus.

The finance cost, which is the difference 
between the total lease payments and 
the fair value of the leased assets, is 
allocated on the balance sheet over the 
lease term so as to obtain a constant 
periodic interest rate on the remaining 
debt balance in each period.

Depreciation

Tangible and intangible fixed assets are 
depreciated by the straight-line method, 
in compliance with the "Accounting 
Regulations according to the European 
Directives" approved by the Order of the 
Ministry of Finance 1802/2014, based on 
their estimated useful life time, from the 
moment they are put into operation, in 
such a way that the cost to decrease to 
the estimated residual value during the 
considered operating period, as follows:

- Tangible assets 3-18 years
- Landscaping 9 years
- Buildings 8-60 years
- Equipment, technological installations 
and means of transport 2-24 years
- Furniture, office equipment and 
protective equipment 3-12 years
- Biological assets (milk cows) 5 years
-Land is not depreciated because it is 
assumed to have an indefinite useful life

The tax depreciation regime is also the 
str aight-line depreciation regime.

Fixed assets by the type of 
inventory items

Fixed assets as of inventory items, are 
expensed at the time of consumption 
and are not included in the accounting 
value of fixed assets.

Tangible assets in progress

Tangible assets in progress, represent 
the unfinished investments carried out 
under own management or in a joint 
venture and are valued at acquisition or 
production cost, as the case may be. 
They are classified as completed fixed 
assets after their reception, 
implementation or commissioning, as 
appropriate.

Financial leasing

Fixed assets that will be purchased 
under financial leasing will be 
capitalized and depreciated according 
to their estimated useful life time, on the 
same basis as own fixed assets. Assets 
acquired under finance leases are 
recognized as assets at the fair value at 
the acquisition date or at the 
discounted value of the minimum lease 
payments, if the latter is lower. The 
corresponding debt to the lessor is 
included in the balance sheet as a 
financial lease liability. 

al located as being related to their  
manufacture.  The discharge method 
is FIFO (namely first in – first out) .  
Inventories are shown on the balance 
sheet at the lower of cost and net 
real izable value.

RECEIVABLES

Short-term receivables (with maturities 
of up to 12 months) are valued at 
nominal value, on the date of their 
appearance, periodic updates are no 
longer necessary. Long-term receivables 
are shown at discounted value, based on 
an exchange rate or based on the 
payment collection plan. 

Adjustments and provisions for the 
impairment of receivables, for the 
impairment of receivables from 
customer and debtor accounts, with the 
inventory at the end of the financial 
year, adjustments for impairment are 
reflected. Exchange rate differences 
related to receivables in foreign 
currencies at the end of each financial 
year are recognized as income or 
financial expenses of the period.

Uncollected receivables will lead to the 
recognition of losses in the financial 
statements of the year in which they are 
identified, as such only if it is certain 
that it is impossible to collect the said 

FINANCIAL ASSETS

Financial assets represent long-term 
participations, shares in affiliated 
companies and other participations, and 
are valued at acquisition cost or the 
value determined by the contract to 
acquire them, less accumulated 
adjustments for impairment losses.

The balance sheet date valuation of 
financial assets is shown in the balance
sheet at the entry value less 
accumulated impairment adjustments.

SPECIFIC POLICIES 
RELATED TO CURRENT 
ASSETS

INVENTORIES

Inventories are valued at purchase 
cost and production cost 
respectively.  The cost of inventory 
includes al l  costs related to 
acquisit ion and processing, as wel l  as 
al l  costs incurred by the company to 
bring the inventory to its present 
form and location.  

The cost of finished goods, as wel l  as 
those in progress,  includes direct 
materials,  direct labour and other 
direct production costs,  as wel l  as 
the share of indirect costs reasonably 

subscriptions or other expenses 
incurred in advance. Expenses 
registered in advance are valued at the 
acquisition cost or the value stipulated 
by the contract.
 
SPECIFIC DEBT POLICIES

Debts are valued at the nominal value 
of the sums of money to be paid or at 
the nominal value of other means of 
extinguishing the debt. Discounting of 
the value of debts is done in the case of 
debts in foreign currency, which are not
settled by the end of the year, leading to 
the recognition of expenses or income
from exchange rate differences during 
the period, or in the case of medium- 
and long-term debts which must be 
indexed to certain rates (bank loans, 
other similar loans, etc.).

Staff settlements and related 
contributions

The accounting of settlements with the 
staff includes salary rights, increments, 
additions, awards from the salary fund, 
allowances for annual leave, as well as 
those for temporary incapacity for 
work, paid from the salary fund and 
other rights in money and/or in kind 
owed by staff entity for the performed 

amount, and only after the company 
has undertaken all the actions that are 
required in these situations (law 
enforcement the that bad-payer and 
obtaining a final judgement, the 
bankruptcy petition of the that debtor, 
etc.).

CASH FUDS AND EQUIVALENTS
 
Cash funds are highlighted separately 
and accounted for by each currency 
type. The accounting record of cash 
funds in estimates and their movement 
is done in lei, at the exchange rate from 
the date of the transaction. 

At the end of the financial year, foreign 
currency balances are converted 
according to the exchange rate 
communicated by the National Bank of 
Romania, valid at the closing date of 
the financial year, and exchange rate 
differences are highlighted as financial 
expenses or income of the period.

SPECIFIC POLICIES 
RELATED TO ADVANCE 
EXPENSES

Expenses incurred in the current 
financial year, but which concern the 
following financial years, are recorded 
separately, as expenses recorded in 
advance and may be as rents, 

work. Accounting for social contribution 
settlements includes obligations for 
social insurance contribution and social 
health insurance contribution. 

The social contributions highlighted in 
the balance sheet at the end of the 
financial year will be presented 
separately, namely the social 
contributions to be recovered as 
receivables, and the social contributions 
to be paid as debt. 

Companies evaluate and record, every 
month, salary expenses and related 
payment obligations. All benefits of the 
nature of wages that are granted to 
employees are assessed and included in 
the level of gross wages. The exception 
to this rule is meal voucher benefits, 
which are granted to employees within 
the legally established limits.

Settlements with the state budget 
and special funds

Settlements with the state budget and 
special funds include: profit/income tax, 
value added tax, salary income tax, 
subsidies to be received, other taxes, 
fees and similar payments. The profit 
tax/payment income must be 
recognized as a liability within the limit 
of the unpaid amount. If the amount 
paid exceeds the amount owed, the 

excess must be recognized as a 
receivable. The value added tax due to 
the state budget is determined as the 
difference between the amount of the 
chargeable tax related to the goods 
delivered or services provided (collected 
VAT) and the deductible tax for 
purchases of goods and services 
(deductible VAT). 

In the situation where there are gaps 
between the fact generating VAT and its 
maturity date, the total VAT is recorded 
in a separate account, called 
non-chargeable VAT which, as it 
becomes chargeable according to the 
law, is transferred to collected VAT or 
deductible VAT, as the case may be.

The income tax as wages, which is 
registered in the accounting, includes 
the total of individual taxes, calculated 
according to the law. Debts to the state 
budget and special funds are calculated, 
highlighted and transferred according to 
the legal provisions in force.

Bank credits

Bank loans drawn by companies in the 
future, will be assessed and presented in 
the balance sheet at the updated value of 
the future payments needed to settle the 
debt. The calculation of the update will be 
done either with the help of the repayment 

graphs drawn up by the creditor bank, or 
with the help of an update rate considered 
representative. Interest related to bank 
loans will be recognized as expenses of 
those financial years. Interest will be 
charged directly to costs. 

The liabilities associated with bank loans 
in foreign currency will be converted at 
the end of the financial year into the 
reporting currency, using the reference 
exchange rate communicated by the 
National Bank of Romania for the end of 
the financial year, and the exchange rate 
differences that appear will be recognized 
as income, namely financial expenses of 
the period. 

The current part of the long-term loans 
will be included in "Debts to be paid within 
one year". The interest accrued on the 
balance sheet date will be included in 
"Amounts owed to credit institutions" 
under current liabilities.

Provisions

A provision will only be recognized when: 
- an entity has a current obligation 
generated by a previous event. The 
value recognized as a provision must be 
the best estimate at the balance sheet 
date of the costs necessary to settle the 
current obligation. Provisions should be 
reviewed at each balance sheet date 
and adjusted to reflect the current best 
estimate. 

If an outflow of resources is no longer 
likely to settle an obligation, the 
provision will be canceled by resuming 
income. The provision will be used only 
for the purpose for which it was 
originally recognized.
 
SPECIFIC POLICIES 
RELATED TO ADVANCE 
INCOME

Incomes recorded in the current year, 
but which concern the following 
financial years, are recorded separately, 
as incomes recorded in advance and 
may be as rents, subscriptions or other 
incomes related to the following periods 
or years. 

Revenues recorded in advance, follows 
the regime of assessment and recording 
of debts.

SPECIFIC POLICIES 
RELATED TO EQUITY

Share capital

The companies were established 
according to Law no. 31/1990 
republished, with subsequent 
amendments and changes.

The share capital can be increased by 
issuing new shares, issued and 

subscribed at the market value of the 
shares, or by issuing shares granted free 
of charge.

Reserves from reassessment 

The gain or loss resulting from the 
reassessment of tangible assets, in 
compliance with the provisions of these 
regulations, must be reflected in the 
debit or credit of the "Reassessment 
Reserves" account, as the case may be, 
in compliance with the provisions 
regarding the reassessment of tangible 
assets. 

Revaluation reserves may be reduced 
only up to the limit of the existing loan 
balance.

The gain from amortization of 
reassessment differences, is considered 
achieved as the asset depreciates (is 
used by the economic entity). 

In this case, the amount of the 
transferred reserve is the difference 
between the depreciation calculated on 
the basis of the revalued book value and 
the depreciation amount calculated on 
the basis of the original cost of the 
asset.

Depending on the legal provisions in 
force at the time, the reassessment of 

tangible assets and implicitly the 
reassessment reserve related to them 
was recognized from a fiscal point of 
view or not. 

As a result, the company records and 
tracks the reassessment reserves, as well 
as the transferred surplus, on separate 
analytically recognized and 
unrecognized for tax purposes.

Legal reserves

Legal reserves are established annually 
from the profit of the entity, in the shares 
and within the limits provided by law (at 
a rate of 5%, until the total reserve 
reaches 20% of the subscribed and 
paid-up capital), and from other sources 
provided by law. 

Legal reserves can only be used under 
the conditions provided by law.

Other reserves

Other reserves not foreseen by the law or 
the statute can be constituted as 
optional, on account of the net profit to 
cover accounting losses or for other 
purposes, according to the decision of 
the General Meeting of Shareholders or 
Associates, in compliance with the legal 
provisions.
 

INCOME, EXPENDITURE 
AND PERFORMANCE 
POLICIES

Income recognition

Income is recognized in accordance 
with the following criteria:

• increase in future economic benefits, 
by increasing assets or reducing 
liabilities, determined when the 
following criteria are cumulatively met:

- the transfer of all risks and rewards of 
ownership of the asset;
- e�ective control of the good sold is no longer 
held;
- that good can no longer be managed.

•  credible assessment

Sales excluding VAT, excise duties, other 
sales taxes and discounts are 
recognized when the delivery of goods 
and services have taken place and the 
transfer of risks and rewards is 
achieved.
 
Income from sales of goods are 
recorded at the moment of handing over 
the goods to the buyers, their delivery 
based on the invoice or under other 
conditions stipulated in the contract, 

which attests the transfer of the 
ownership of those goods to the 
customers.

Income from the provision of services are 
recorded in the accounting as they are 
performed. Interest, royalty and dividend 
income is r ecognized as f ollows:

a) interests are recognized periodically, 
proportionally, to the extent of 
generating that income, based on 
accrual accounting;
b) royalties are recognized based on 
accrual accounting, according to the 
contract;
c) dividends are recognized when the 
shareholder's right to collect them is 
established.
 
The reduction or cancellation of 
established provisions, i.e. adjustments 
for depreciation or impairment 
reflected, is achieved by booking them 
to income if their maintenance is no 
longer justified, the risk is realized or the 
expense becomes chargeable.

Recognition of expenditures

Expenses are recognized according to the 
following criteria:

- a reduction in future economic benefits, 

through reductions in assets or increases in 
liabilities, which has the effect of reducing 
the company's own capital, a consequence 
that does not refer to withdrawals or 
distributions to the company’s founders; 

and

- the assessment should be credible

In order to properly asses the expenditures, 
they are associated with the value of the 
assets that decrease accordingly or with the 
value of the liabilities that appear together 
with these expenditures. 

Therefore, a correct assessment of the assets 
upon their entry into management and later 
upon the adjustment of their value, due to 
various causes, namely the correct 
assessment of the liabilities results in the 
credible assessment of the associated 
expenditures.

An essential aspect associated with 
expenditures is the timing of their 
recognition. Professional judgment will be 
used here, which will be based on accrual 
accounting, as well as the principle of 
connecting expenditures with the revenues 
that were generated in that period of time.
Expenditures related to salaries and 
collaborators will be recorded on the basis of 
payroll and related documents.

The expenses related to the works 
performed and the services provided by 
third parties will be recorded on the basis of 
invoices or supporting documents, in the 
period related with the generating event.

Depreciation expenditures will be recorded 
each month of use of those assets, based on 
real estate depreciation plans. The 
expenditures related to granted subsidies, 
sponsorships and donations will be 
recognized in the period in which the assets 
with which the subsidy/ sponsorship/ 
donation was made are out of 
management. These expenditures are 
carried out within the limits provided by the 
legislation in force, regarding their 
deductibility when calculating the profit tax.

Accounting result – tax result

At the end of each period (month, etc.) the 
balances of the income and expense 
accounts are taken over by the profit and 
loss account. The gross accounting result is 
adjusted with the non-taxable expenses, 
with the tax-deductible ones, as well as 
with the non-taxable income, to determine 
the tax result. 

The tax facilities that the companies have 
benefited from, are assessed and 
registered according to the legal and 
statutory provisions in force during the 
reporting period.

Taxation

Companies record either the current profit 
tax based on the gross profit from the 
financial statements, according to law no. 
227/2015 on the Tax Code with subsequent 
amendments and completions, or income 
tax in the case of micro-enterprises.
 
ACCOUNTING POLICIES 
RELATED TO SPECIFIC 
SITUATIONS

Contingent assets

Contingent assets are usually generated 
by unplanned or unexpected events that 
can generate inflows of economic 
benefits to the company. 

Contingent assets are not recognized in 
the financial statements because they 
are not certain and their recognition 
could result in income that is never 
realized.

Contingent assets are continuously 
assessed to ensure the appropriate 
reflection in the financial statements of 
the changes that have occurred. 

Thus, if the inflow of economic benefits 
becomes certain, the corresponding 
asset and income will be recognized in 
the financial statements for the period 

in which the changes occurred. 
Otherwise, it will continue to be 
presented as a contingent asset.
 
Contingent debts

A contingent debt is:

a) a potential obligation, arising as a 
result of some past events, prior to the 
balance sheet date and whose existence 
will only be confirmed by the occurrence 
or non-occurrence of one or more 
uncertain future events, which cannot be 
fully under the entity's control;

or

b) a current obligation arising as a result 
of past events, prior to the balance 
sheet date, but which is not recognized 
because either it is not certain that 
outflows of resources will be required to 
settle this debt, or the value of the debt 
cannot be assessed reliably enough.

Contingent liabilities are continuously 
assessed, to determine whether an 
outflow of resources embodying the 
economic benefits has become 
probable. 

If it is considered that the outflow of 
resources is necessary, generated by an 
element considered prior to the 

contingent liability, a liability or a 
provision will be recognized, as the case 
may be, in the financial statements 
related to the period in which the 
change in the classification of the event 
took place.

Events after the balance sheet date

Events after the balance sheet date are 
those events, favorable or unfavorable,
that occur between the balance sheet 
date and the date on which the annual
financial statements are authorized for 
issue. 

Subsequent events that provide 
additional information to that existing 
at the balance sheet date in relation to
the company’s balance sheet or that 
have negative implications for going 
concern and that result in income or 
expenses having to be recognized in the
accounts in order to present a true and 
fair view are shown in the financial 
statements

Change in accounting policies

Changes to the accounting policies will 
only be made if required by law or 
results in more relevant or more credible 
information regarding the company's 
operations.

In the event of a change in accounting 
policies, so that users can appreciate 
whether the new policy has been chosen 
adequately, the effect of the change on 
the reported results of the period and 
the actual trend of the results of the 
company's activity will be presented 
accordingly.
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MANAGEMENT STATEMENT

Alba-Iulia, 29 March 2023

We confirm to the best of our knowledge that the audited condensed consolidated and separate financial 
statements prepared for the twelve-month period ended at  December 31, 2023 give a true and fair view of the 
assets, liabilities, financial position and profit and loss position of DN AGRAR GROUP SA, as required by the 
applicable accounting standards, and that the Management Report gives a true and fair view of the significant 
events that occurred in the financial year 2023 and their impact on the company's consolidated and separate 
financial statements.

Jan Gijsbertus de Boer
Chairman of the Board of Directors of DN AGRAR GROUP S.A.
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CONTACT
Website: www.dn-agrar.eu

On the DN AGRAR company website, you can find recent
and archived press releases, financial reports, annual 
reports, presentations, the financial calendar, and other 
relevant information for shareholders, accessible through 
the Euroland interactive tool.

Piața Iuliu Maniu nr. 1, Alba Iulia County, Romania
0258/818114
0258/818115
investors@dn-agrar.eu

General information

How do you contact us?

Peter de Boer
Manager IR
peter.deboer@dn-agrar.eu
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Visit our page and 
subscribe to our newsletter 
to keep up to date with our work.
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